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PUBLIC  HEARING 


Introductory  Remarks  by  Chairman 
Hon.  H.  A.  Ruste, 

Minister,  Alberta  Department  of  Lands  and  Forests. 

I  hereby  call  this  Public  Meeting  to  order  and  extend 
a  welcome  to  everyone  present,  whether  actively  participating 
in  the  proceedings  or  attending  as  observers. 

To  begin  with  I  would  like  to  review  the  history  that 
has  culminated  in  this  hearing  today.  The  policy  of  the  Government 
of  Alberta  until  three  years  ago  was  to  grant  sole  exploratory 
rights  for  a  reasonable  time  to  one  company  interested  in  developing 
a  pulp  mill.  Because  this  policy  possibly  eliminated  some  interests 
and  appeared  to  delay  the  positive  establishment  of  pulp  developments 
the  policy  was  changed  effective  January  1,  1965.  Since  then  any 
group  interested  in  a  pulp  operation  has  been  required  to  demonstrate 
financial  and  management  ability  to  construct  a  pulp  mill  and  provide 
some  evidence  that  the  group  can  market  the  pulp  production. 
Subsequently  some  interest  was  shown  in  the  Grande  Prairie  and 
Rocky  Mountain  House  Areas  but  no  firm  offers  were  received.  The 
Government  advertised  the  availability  of  both  areas  during  the 
October  1966  to  February  1967  period.  The  advertisements  were 
placed  in  leading  pulp  and  paper  and  financial  magazines  and 
newspapers.  The  final  date  to  receive  proposals  for  the  Grande  Prairi 
area  was  July  1,  1967. 
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As  a  result:9  two  submissions  were  received,  one  from 
McIntyre  Porcupine  Mines  Limited  and  one  from  The  Procter  and  Gamble 
Company.  It  had  been  d.ecided  by  the  Government  that  any  proposals 
received  would  be  reviewed  at  a  Public  Hearing. 

Consequently  I  had.  the  following  advertisement  placed 
in  several  Alberta  papers  on  or  about  August  22,  1967; 

"A  public  hearing  will  be  held  in  the  Alberta  Room  at 
the  Park  Hotel,  Grande  Prairie,  Alberta,  commencing  at  09:30  A.M. 
on  Friday,  October  27th. 

Separate  proposals  have  been  received  from  the  Procter 
and  Gamble  Company  and  the  McIntyre  Porcupine  Mines  Ltd.  to 
construct  a  pulp  mill  utilizing  timber  in  the  Grande  Prairie  area. 

The  meeting  will  allow'  the  two  companies  to  publicly  present  their 
intentions  and  permit  representation  from  other  persons  or  organizations 
on  the  beneficial  or  detrimental  effects  of  such  an  industry. 

Any  interested  person  that  want  their  opinions  included 
in  the  hearing  must  submit  their  brief  to  the  undersigned  before 
October  1,  1967." 

That  is  the  end  of  the  ad  that  was  placed  in  the  paper. 

This  very  briefly  review's  the  procedures  prior  to  today's  hearing. 

I  wish  to  emphasize  the  two  particular  reasons  why  the 
Government  decided  to  arrange  this  hearing: 


(a)  To  allow  the  public  to  hear  the  proposals  that  have  been 
made  by  the  two  companies. 

(b)  To  permit  the  public  to  express  their  views  on  the  advisability 
of  a  pulp  mill,  and  any  other  aspect  pertaining  to  use  of  the  forest 
resource  of  the  area. 

It  is  not  the  intention  of  the  Government  to  use  this 
meeting  as  a  medium  to  bargain  between  the  two  companies  nor  will 
discussions  be  permitted  that  are  not  directly  relevant  to  the 
previously  stated  purpose  of  the  meeting,  that  is,  to  inform  the 
public  of  the  intentions  of  the  two  companies.  Clarification  of 
the  proposals  will  be  under  the  direction  of  myself  and  I  will 
request  specific  comments.  Replies  should  be  as  brief  as  possible, 
and  if  necessary,  a  time  limit  may  be  imposed. 

Since  the  proceedings  wall  be  taped,  would  all  speakers 
please  use  the  microphones  and  announce  their  name  and  with  whom 
they  are  associated.  The  proceedings  will  be  printed  and  made 
available  at  a  reasonable  price.  Those  interested  in  obtaining 
copies  should  let  one  of  the  head  table  people  know  and  we  will  see  that 
they  are  provided  with  copies. 

The  agenda  and  seating  arrangement  previously  distributed 
to  many  of  you  has  been  somewhat  amended.  The  new  agenda  is  as 
follows : 

1.  Following  my  introductory  remarks  wall  be  an  introduction 
of  Senior  Government  Personnel  in  attendance. 

2.  Presentation  of  briefs  by  McIntyre  Porcupine  Mines  Limited 
and  The  Procter  and  Gamble  Company.  By  mutual  consent  of  the  tw- 
companies  the  first  brief  will  be  presented  by  McIntyre  Porcupine 
Mines  Limited. 
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3.  If  necessary  the  applicants  will  be  questioned  at  the 
conclusion  of  their  presentation  to  clarify  any  points. 

4.  Presentation  by  the  Chairman  of  summaries  of  the  three 
briefs  presented  by: 

(a)  Grande  Prairie  Chamber  of  Commerce  and  the  City  of  Grande 
Prairie ; 

(b)  North  Canadian  Forest  Industries  Limited; 

(c)  Wapiti  Pulp  and  Lumber  Company  Limited. 

5.  Questions  to  the  above  to  clarify  their  briefs. 

6.  A  reading  of  questions  to  the  two  pulp  mill  applicants 
resulting  from  the  three  public  briefs. 

7.  Recess  to  permit  the  pulp  mill  applicants  to  prepare 
replies. 

8.  Repeated  reading  of  the  questions  and  replies  by  pulp 
mill  applicants. 

9.  Summary  of  the  meeting  by  myself. 

At  this  time  I  would  like  to  introduce  the  Government 
representatives  at  this  meeting. 

On  my  immediate  left,  Mr.  Bob  Steele,  Director  of  Forestry. 
On  my  immediate  right,  Mr.  Reg  Loomis,  Administrator  of 
the  Forest  Management  Branch. 

At  the  table  on  the  right:  (I  would  like  them  to  stand 
as  I  mention  the  names), 

Mr.  Hogan,  Forest  Surveys  and  Planning  Branch, 

Mr.  Hughes,  Forest  Protection  Branch, 

Mr.  Smuland,  Superintendent,  Grande  Prairie  Forest, 
Mr.  Jackson,  Forest  Management  Branch, 

Mr.  Patterson,  Fish  and  Wildlife  Division, 
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Mr.  Nalbach,  Fish  and  Wildlife  Division 
Mr.  Hogge,  Department  of  Health. 

And  at  the  table  on  the  left: 

Mr.  West,  Public  Relations  Officer  to  the  Department 
of  Lands  and  Forests. 

I  would  also  like  to  recognize  this  morning  the 
Hon.  A.  R.  Patrick  who  is  Minister  of  Industries  and  Development, 
Province  of  Alberta.  Is  The  Hon.  Mr.  Fimrite  present?  I  understand 
he  was  to  be  here  as  well.  And  then  we  have  Mr.  Ira  McLaughlin,  M.  L.  A. 
for  Grande  Prairie. 

So  we  may  orient  ourselves  I  am  going  to  request 
Mr.  Hogan  to  point  out  the  following  areas  on  the  map.  Mr.  Hogan 
please. 

1.  The  lease  and  reserve  areas  of  Northwestern  Pulp  and 
Power  Co.  Ltd.  I  know  It's  quite  a  distance  for  some  of  you  to  see 
it  but  we  just  want  to  give  you  a  general  idea. 

\ 

2.  The  lease  and  reserve  areas  of  McMillan  Bloedel  Compan 

3.  The  lease  of  North  Canadian  Forest  Industries  Limited 

4.  The  City  of  Grande  Prairie 

5.  The  general  areas  under  consideration  today. 

I  thought  it  would  be  wise  to  do  this  so  that  you  would 
have  an  overallidea  or  picture  of  what  this  involves. 


At  the  conclusion  of  each  of  the  two  briefs,  the  areas 
proposed  as  lease  and  reserve  will  be  more  carefully  indicated. 
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At  this  time  I  would  like  to  call  on  Mr.  Urquhart 
representing  McIntyre  Porcupine  Mines  Limited  to  introduce  the 
representatives  of  his  company  and  to  present  his  brief. 

Mr.  Urquhart  please. 

Mr.  Urquhart  Thank  you  Mr.  Minister. 

Mr.  Minister  as  you  have  advised  the  audience  my  name  is 
Urquhart  and  I  am  the  Senior  Vic- President  of  our  company.  On  my 
right  is  Jim  Spalding,  Assistant  Secretary.  On  my  left  is  Fred  Slaney 
of  F.  F.  Slaney  and  Company,  Consulting  Engineers  and  Foresters  and 
our  consultant.  We  had  hoped  Mr.  Godin  our  Executive  Vice-President 
would  be  here  however  he  s ends Jiis  regrets..  He  has  been  under  heavy 
pressure  for  the  past  few  months  and  on  doctor's  orders  is  on  vacation. 

Mr.  Minister,  on  behalf  of  our  company  I  wish  to  thank 
you  for  the  opportunity  to  present  our  brief  at  this  public  hearing. 

The  brief  carried  in  the  covering  letter  to  you  but  without  reading  * 
it,  I  will  go  into  the  text  of  the  brief.  First  of  all  I  thought  the 
people  here  might  want  to  know  something  about  McIntyre. 

This  Company  will  be  the  primary  force  in  the  development  of  the 
proposed  pulp  mill  complex.  We  believe  that  you  would  be  interested 
in  having  a  summary  of  the  records  of  our  company  to  indicate  our 
financial  and  management  ability  to  develop  and  to  arrange  the 
construction  and  operation  of  large  industrial  projects,  before 
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we  outline  our  proposal  for  utilization  of  the  forest  resource 
available  from  the  lease  and  reserve  that  you  have  designated 
in  the  Grande  Prairie  region. 

GROWTH  OF  THE  COMPANY 

The  Company  was  incorporated  in  1911  to  mine  gold  in  the 
Porcupine  District  of  Ontario.  Development  of  the  McIntyre 
mine  continued  until  1915,  when  full  operation  commenced.  In 
1917  the  Company  paid  its  first  dividend.  Since  that  date  the 
Company  has  never  missed  or  reduced  a  dividend. 

In  succeeding  years  the  Company  has  grown  steadily.  Earnings 
have  been  invested  in  securities  and  shares,  principally  in  the 
shares  of  12  major  Canadian  companies.  Assets  of  the  Company  now 
exceed  $200,000,000  in  value.  Details  of  the  Company's  operation 
are  clearly  described  in  the  55th  annual  report,  year  1966,  in 
Appendix  101  of  this  brief. 

In  1956  the  Company  entered  an  agreement  with  Ventures  Limited 
that  resulted  in  the  present  large  scale  operations  of  Falconbridge 
Nickel  Mines  Limited.  This  large  mining  and  smelting  company  has 
also  grown  until  assets  now  exceed  $200,000,000.  This  company's 
annual  report  is  shown  in  Appendix  102. 

PRESENT  OPERATIONS 


The  Company  continues  to  produce  gold  but  has  developed  other 
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mines.  Copper  mining  has  become  a  major  part  of  company  operations. 
Nickel  and  silver  are  also  mined. 

Every  year  the  Company  spends  large  sums  of  money  to-find  and  to 
develop  new  ore  bodies  and  new  industries.  In  1966,  exploration 
cost  $1,000,000.  This  aggressive  program  for  industrial  growth 
has  been  carried  on  in  Canada,  the  United  States  and  Australia. 

Surveys  or  investigations  have  been  made  in  almost  every  province 
in  Canada  and  in  the  North  West  Territories.  The  Company  is, 
therefore,  actively  engaged  in  carrying  on  industrial  operations 
and  in  developing  new  ones. 

In  Alberta,  we  have  in  operation  a  pilot  project  to  prove  the 
feasibility  of  large  scale  coal  mining  operations  in  the  coal 
deposits  near  Sheep  Creek  and  the  Smoky  River.  These  great  coal 
deposits  have  been  known  for  many  years  but  until  we  acquired  the 
leases  and  became  interested  in  developing  a  process  for  using  them, 
and  in  spending  large  sums  of  money  to  prove  its  feasibility,  they 
were  of  very  little  value.  To  date  we  have  spent  over  $2,000,000 
on  this  project  for  exploration  and  development.  We  expect  to 
spend  more  before  construction  and  full  scale  operation  are  assured. 

When  completed  at  an  estimated  cost  of  between  3  5  and  40  million 
dollars,  we  hope  to  produce  3,000,000  tons  per  year.  Many 
difficulties  have  been  overcome  by  us  and  by  your  government  in 
arranging  for  this  large  scale  industrial  operation.  This  new 
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industry  will  provide  employment  for  many  people  and  revenue  for  all 
levels  of  government.  We  plan  to  carry  on  the  operation  for  many 
years . 

COMPANY  DIRECTORS 

The  following  prominent  businessmen  are  Directors  of  the 

Company: 

Mr.  J.  D.  Barrington;  a  Director  of  the  Company  since  March  18th, 
1957,  was  appointed  President  and  Managing  Director  of  the  Company 
on  February  17th,  1958.  Mr.  Barrington  is  a  Director  of  Falconbridge 
Nickel  Mines  Limited;  Canadian  Imperial  Bank  of  Commerce;  National 
Trust  Company  Limited;  Algoma  Steel  Corporation  Limited,  British 
Petroleum  Limited  and  a  number  of  other  Canadian  companies. 

Mr.  J.  K.  B.  Booth;  is  Vice-President  and  Managing  Director, 

Canadian  Superior  Exploration  Limited,  Toronto,  Ontario. 

Mr.  M.  A.  Cooper;  a  former  partner  of  the  firm  of  James,  Buffam 
and  Cooper,  consulting  geologists  of  Toronto,  Ontario,  is  now 
President.  Fie  is  Director  of  The  Granby  Mining  Company  Limited; 
Manitou-Barvue  Mines  Limited  and  numerous  other  Canadian  companies. 
Mr.  N.  F.  W.  D'Arcy;  is  President  and  Director,  Locana  Corporation 
Limited,  Investment  company,  Toronto,  and  Chairman  and  Managing 
Director,  Norman  D'Arcy  and  Associates  Limited,  investment  bankers. 
Mr.  D'Arcy  is  also  a  Director  of  a  number  of  other  companies. 
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Mr.  A.  E.  Feldmeyer ;$is  President,  Canadian  Superior  Exploration 
Limited,  and  President,  Canadian  Superior  Oil  Limited,  Calgary, 

Alberta. 

Mr.  H.  J.  Fraser;  is  President  and  Managing  Director  of  Falconbridge 
Nickel  Mines  Limited.  He  is  a  Director  of  Crown  Trust  Company; 

Minerals  and  Chemicals  Phillips  Corporation;  United  Accumulative 
Fund  Limited  and  a  number  of  other  companies. 

Mr.  J.  G.  Glassco;  is  President  of  Brazilian  Light  and  Power  Company 
Limited,  Toronto;  President,  Transatlantic  Fund  Incorporated, 

New  York;  Vice-President,  Canadian  Imperial  Bank  of  Commerce; 

Director;  Canadian  Corporate  Management  Co.  Limited,  Toronto; 

Investors  Syndicate  of  Canada  Limited:  Manufacturers  Life  Insurance 
Company;  National  Trust  Company  Limited;  Simpsons  Limited;  Simpsons- 
Sears  Limited;  The  Southam  Company  Limited;  Texaco  Canada  Limited. 

Mr.  J.  O.  Hambro;  is  Chairman  of  Hambros  Bank,  Limited,  40  Bishopsgate, 
London,  England;  Chairman  of  the  Board  and  a  Director,  Locana 
Corporation  Limited,  Toronto,  and  a  Director  of  The  Phoenix  Assurance, 
Limited,  London.  Mr.  Hambro  is  also  a  Director  of  a  number  of  other 
companie  s . 

Mr.  D.  G.  C.  Menzel;  a  Barrister  and  Solicitor,  is  a  partner  of  the 
law  firm  of  Campbell,  Godfrey  and  Lewtas  of  Toronto.  From  February, 

1962  until  September,  1963,  his  principal  occupation  was  Vice-President 
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of  Faiconbridge  Nickel  Mines  Limited  and  prior  to  that  he  was 
Vice-President  of  Ventures  Limited. 

Mr.  M.  W.  Rush;  is  now  and  has  been  over  the  past  five  years, 
Executive  Director,  Anglo  American  Corporation  of  South  Africa 
Limited.  He  is  also  Chairman  of  the  Board  of  Hudson  Bay  Mining 
and  Smelting  Company  Limited  and  is  a  Director  of  a  number  of 
other  companies. 

Mr.  G.  H.  Steer;  is  a  partner  in  the  firm  of  Milner,  Steer,  Dyde, 
Massie,  Layton,  Cregan  &  MacDonnell,  Barristers  and  Solicitors, 
Edmonton,  Alberta;  Director,  Canadian  Superior  Oil  Limited. 

At  a  meeting  on  October  11th  the  Board  has  increased  to  14  and 
the  following  gentlemen  were  named  Directors: 

Mr.  Murray  Christian;  Secretary,  General  Council  and  Director  of 
Superior  Oil  Company. 

Mr.  W.  B.  Dix;  Vice-President  and  Treasurer  of  Mclntrye. 

Mr.  J.  K.  Godin;  Executive  Vice-President  of  Mclntrye. 

At  the  same  meeting  Mr.  Rush  resigned  and  Mr.  W.  N.  Cech  Jr.  , 
Director  of  the  Superior  Oil  Company  was  added  to  the  Board. 

COMPANY  MANAGEMENT 

Boards  of  Directors  of  McIntyre  successfully  selected 
skilled  managers  to  administer  their  subsidiaries  and  the  system  of 
corporate  holdings  by  which  the  Company  participates  in  operating 
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mines  and  development  projects.  Frequently,  as  the  initiator  of 
a  project,  the  Company  has  formed  corporations  with  other  large 
companies  to  prove  up  or  to  bring  new  industry  into  production. 
MANAGEMENT  FOR  THE  FOREST  PROJECT 

McIntyre  intends  to  use  its  own  financial  and  administrative 
ability  in  association  with  pulp  and  paper  companies  and  a  pulp  and  lumber 
sales  organization  to  manage  the  proposed  forest  enterprise. 

Preliminary  arrangements  with  wood  product  industries  have 
been  made  in  Canada,  Great  Britain,  Scandinavia,  and  Japan.  Final 
arrangements  are  to  be  made  after  receipt  of  the  pulpwood  lease  is 
guaranteed. 

While  we  appreciate  the  desirability  of  informing  the  people  of 
Alberta  of  the  complete  management  group  to  be  entrusted  with  this 
large  resource,  for  business  reasons  we  cannot  divulge  the  names  of 
the  prospective  participants  publicly  until  allocation  of  the  lease 


is  final. 
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PART  2 

MANAGEMENT  OF  THE  FOREST  RESOURCE 

LOCATION  OF  TIMBER 

The  wood  supply  proposed  by  the  Government  of  Alberta  for  a 
pulp  mill,  comprises  two  main  blocks  of  timber  with  a  third  block  held 
in  reserve  for  future  needs. 

The  largest  block  of  timber,  which  will  supply  most  of  the  wood 
required,  lies  between  Grande  Prairie  and  Grande  Cache.  The  second 
block  of  timber  lies  north  of  Grande  Prairie  in  the  Saddle  Hills 
area.  Selected  stands  from  this  block  will  be  harvested  during 
the  initial  cutting  period.  These  two  blocks  are  designated  as 
the  Pulpwood  Lease  Area.  Timber  on  the  lease  is  to  be  cut  to  capacity. 

The  Third  block  of  timber  lies  north  of  the  Peace  River  and  extends 
from  the  Clear  Hills  in  the  south  to  the  Chinchago  River  on  the 
north  boundary.  This  block  is  designated  as  the  Provisional  Reserve 
Area. 

The  reserve  area  is  a  necessary  alternate  source  of  wood  supply 
in  the  event  of  unusual  losses  from  fire  or  disease  within  the  lease 
area. 

The  Company  proposes  to  buy  chips  from  the  saw  timber  operators 
within  the  reserve.  The  feasibility  of  hauling  pulpwood  from  the 
reserve,  is  largely  dependent  upon  lower  freight  rates  that  would 
result  from  construction  of  a  rail  link  from  Prestville  to  Whitelaw. 

The  reserve  area  will  be  required  for  a  minimum  of  ten  years  and 
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appreciably  longer  if  the  above  railroad  link  is  not  constructed 
within  ten  years. 

LAND  CLASSIFICATION 

The  combined  lease  and  reserve  areas  contain  an  estimated 
7,740,000  acres  of  land  of  which  some  60  percent,  or  4,600,000 
acres,  supports  productive  coniferous  and  deciduous  forests; 

20  percent  is  potentially  productive  and  the  remaining  20  percent 
is  non-productive  land. 

Current  operations  must  be  based  on  the  2,460,000  acres  of 
productive  forest  land  that  are  in  the  Lease  Area. 

FOREST  COVER  CLASSIFICATION 

The  forest  cover  classification  of  the  combined  productive  and 
potentially  productive  land  in  coniferous  and  deciduous  forests 
is  outlined  below. 


Clas  sifi  cation 


Percent  of  Total 


Overmature  Timber  3.3 

Mature  Timber  17.5 

Immature  Timber  46.  1 

Young  &  Regeneration  33.1 


TOTAL  100.0  % 


VOLUME  OF  MERCHANTABLE  TIMBER 

The  forest  inventory  estimates  published  by  the  Alberta  Forest 


Service  for  the  lease  and  reserve  areas  have  been  checked  and  found  to 


be  correct  with  acceptable  error  of  preliminary  surveys. 
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Deciduous  volumes  have  been  deleted  from  the  following  summaries 

« 

of  merchantable  wood  as  only  minor  quantities  can  be  utilized  at 
present.  Every  effort  will  be  made  to  utilize  these  species  as 
soon  as  is  economically  feasible. 

Volume  of  Merchantable  Coniferous  Species 

Volume  in  Cunits 

Area  Pulpwood  Sawlogs  Total 

Lease  18,700,000  12,500,000  31,200,000 

Reserve  11,100,000  7,300,000  18,400,000 

TOTAL  29,800,000  19,800,000  49,600,000 

PERCENT  60%  40%  100% 

SPECIES 

The  distribution  of  commercial  coniferous  species  shown  as  a 
percent  of  the  total  volume  of  coniferous  wood  for  the  combined  area 
is i 

Species  Percent  of  Total 


Lodgepole  Pine  50 

White  Spruce  41 

Black  Spruce  7 

Balsam  2 


TOTAL  100% 


FOREST  GROWTH 
Rate  of  Growth 

Preliminary  field  investigations  indicate  an  average  annual  growth 
rate  for  conifers  of  about  23  cubic  feet  per  acre  on  the  productive  sites. 

Limited  growth  data  is  available  for  deciduous  species.  The 
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Forest  Service  estimates  the  annual  growth  at  about  25  cubic  feet  per 
acre  for  stands  of  deciduous  timber. 

The  allowable  annual  cut  in  this  brief  is  calculated  on  the  basis 
of  an  80-year  rotation  for  puipwood  and  a  100-year  rotation  for 
saw  timber. 

Annual  Growth 
Lease  Area 

The  Lease  Area  contains  an  estimated  2,010,000  acres  of  immature 
forest  and  regeneration.  Of  this  total,  1,  160,000  acres  contain 
predominantly  coniferous  stands  and  850,000  acres  contain  predominantly 
deciduous  stands. 

The  estimated  annual  growth  on  the  Lease  area  is  267,000  cunits  of 
coniferous  species  and  212,000  cunits  of  deciduous  species. 

Reserve  Area 

The  Reserve  contains  1,  830,000  acres  of  immature  forests  and 
regeneration.  Of  this  total,  780,000  acres  contain  predominantly 
coniferous  stands  and  1,050,000  acres  contain  predominantly 
deciduous  stands. 

The  coniferous  growth  is  calculated  to  be  180,000  cunits  annually 
and  deciduous  growth  to  be  262,000  cunits  annually. 

Potential  Growth 

There  are  843,000  acres  of  potentially  productive  land  in  the  Lease 
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area  and  729,000  acres  of  potentially  productive  land  in  the 
Reserve  area.  No  growth  increment  or  allowable  cut  has  been 
allotted  to  these  areas.  Regeneration  is  occurring  naturally  at 
this  time.  Additional  surveys  are  required  to  determine  the  rate 
of  wood  production  from  these  areas. 

WOOD  AVAILABLE  ON  A  SUSTAINED  YIELD  BASIS 
Allowable  Cut  From  Lease  and  Reserve  Areas 

Annual  Allowable  Cut  of  Coniferous  Species 


Volume  in 

Cunits 

Leas  e 

Reserve 

Tot  al 

Pulpwood 

396, 000 

248, 000 

643,000 

Sawlogs 

232,000 

144, 000 

376,000 

TOTAL 

628,000 

392, 000 

1,019, 000 

The 

allowable  cut  calculations  do  not  include 

growth  on  potentially 

productive  areas. 

From  Timber 

Berths  and  Licences 

Sawmill  operators  holding  Licenced  Timber  Berths  in  the  Lease 
area  cut  about  113,000  cunits  per  year. 

The  present  cut  by  sawmill  operators  in  the  Reserve  area  is  about 
60,000  cunits  per  year. 

Pulpwood.  now  wasted  on  timber  berths  will  be  utilized  where 
possible.  No  estimate  can  be  made  of  the  volume  available  pending 
agreements  with  the  operators. 


. 


-  18  - 


The  Company  will  co-operate  with  the  existing  wood  manufacturing 
companies  in  the  Grande  Prairie  Region,  and  will  make  suitable 
arrangements  with  them  to  participate  in  our  proposed  operations. 

Alternately,  the  Company  would  be  interested  in  purchasing  cutting 
rights  within  the  lease  area  if  the  operators  concerned  desire  to 
sell  and  suitable  terms  can  be  arrange  to  purchase  and  dispose  of 
the  forest  products. 

Sawmills  operating  in  the  general  area  of  the  proposed  pulp  mill 
currently  burn  slabs,  edgings  and  planer  shavings,  this  waste  is 
available  for  pulpwood  by  private  purchase.  This  sawmill  waste 
can  be  utilized  in  the  form  of  chips  for  pulp  manufacture.  It  is 
estimated  that  85,000  cunits  of  wood  chips  will  be  avilable  from 
this  source. 

From  Private  Timberiand 

Farmers  in  the  Grande  Prairie  District  will  provide  a  minimum  of 
8,  500  cunits  of  pulpwood  annually  to  the  Company.  This  supply  can 
increase  to  20,000  cunits  annually. 

From  Company  Sawmill 

A  Company  sawmill  cutting  60,000,000  board  feet  of  lumber  annually 
will  produce  about  31,500  cunits  of  chips  from  waste. 
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Summary  of  Total  Coniferous  Wood  Available  Annually 


(a)  Pulpwood 

Lease 

Reserve 

Combined 

Area 

Area 

Area 

Pulpwood  Stands 

396, 000 

Volume  in  Cunits 

248,000 

644, 000 

Purchased  S/M  Waste 

85,000 

85,000 

Private  Timberland 

8,  500 

«  «  -  ~  - - 

8,  500 

Company  S/M  Waste 

31,  500 

------- 

31, 500 

TOTAL 

521, 000 

248, 000 

769,000 

(b)  Sawlogs 

Allowable  Annual  Cut 

232,000 

144, 000 

376, 000 

Less  Committed  Stands  1 13 , 000 

144, 000 

247,000 

Balance  Available 

119, 000 

119, 000 

Total  Wood  Available 

for  Company 

640,000 

248,000 

888, 000 

POTENTIAL  FOR  EXPANSION 

The  Reserve  area  will  provide  expansion  potential  but  new  wood 
handling  methods ,  equipment  and  improved  transportation  will  be 
necessary  to  make  chip  hauling  from  this  area  economically  successful. 

Although  the  Pine  Point  railv/ay  passes  through  Dixonville,  Manning 
and  Keg  River,  proposed  shipping  centres  for  the  wood  supplies  from 
the  Reserve  area,  a  railway  is  needed  from  the  Whitelaw  -  -  Fairview 
region  to  the  Rycroft  area  for  a  direct  southern  route  to  the  proposed 


mill  site. 
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As  the  average  hauling  distance  will  then  be  approximately  200 
miles  from  the  Reserve  to  the  mill  a  favourable  freight  rate  structure 
combined  with  railway  cars  specially  designed  for  wood  hauling  would 
make  rail  shipments  of  pulpwood  economically  feasible. 

FOREST  OPERATIONS 
Logging  Residue 

In  addition  to  providing  a  market  for  chips  and  other  sawmill 
waste  the  pulp  mill  will  provide  a  market  for  the  smaller  timber 
in  the  sawlog  stands. 

An  estimated  30,000  cunits  per  year  could  be  purchased  from 
present  saw  timber  operators  who  could  harvest  pulpwood  material  with 
sawlogs  in  a  combined  logging  operation.  In  addition  to  encouraging 
sawlog  operators  to  cut  the  smaller  timber,  the  pulp  company  will 
endeavor  to  clean-up  stands  selectively  logged  for  saw  timber. 

Clean-up  operations  are  not  as  economical  as  logging  pure  pulpwood 
stands  but  do  increase  the  net  yield  from  the  forest  and  improve 
residual  stands. 

Precise  standards  for  utilization  cannot  be  set  until  after 
operational  surveys  have  been  completed.  In  general,  utilization 
will  be  to  the  same  or  better  standard  than  presently  enforced  in 
this  industry  in  Alberta.  Logging  operations  are  expected  to 


■ 
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improve  in  efficiency  over  the  first  three  years  and  to  reach  an 
operating  standard  by  the  beginning  of  the  fourth  year. 

Pulpwood  Harvesting 

We  plan  to  log  about  one-half  the  pulpwood  required  with  company 
crews  and  contract  the  balance  of  the  harvesting  in  independent 
operators.  This  procedure  will  ensure  the  pulp  mill  of  an  adequate 
inventory  of  wood  and  develop  a  strong  core  of  independent  operators. 

The  Company  will  select  harvesting  areas,  schedule  cutting  and 
construct  roads  to  extend  logging  operations  into  the  summer  season. 

An  estimated  30  percent  of  the  harvesting  will  be  scheduled  for 
the  summer  months.  Such  a  procedure  will  stabilize  woods  employment, 
reduce  wood  inventory  costs,  and  relieve  the  urgency  of  logging 
the  entire  annual  wood  requirement  during  the  short  winter  season. 

The  Company  is  prepared  to  pay  $1.05  per  cord  or  $1.20  per 
hundred  cubic  feet  of  solid  wood  for  pulpwood  from  coniferous  species  and 
$.45  per  cord  of  $.55  per  hundred  cubic  feet  of  solid  wood  for 
pulpwood  from  deciduous  species.  For  all  other  forest  products  the 
Company  will  pay  dues  at  the  minimum  rate  set  under  the  Forest  Act. 

Every  effort  will  be  made  to  organize  fast  transportation  from 
the  major  population  areas  to  the  cutting  areas  rather  than  house  the 
logging  crews  in  bush  camps.  The  elimination  of  logging  camps  will 
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attract  competent  workmen  who  will  be  able  to  live  in  stable 
communities  with  their  families. 

Fire  Protection 

When  logging  operations  commence,  the  Company  will  develop 
a  protection  plan,  hire  a  fire  marshal,  purchase  the  necessary  fire 
suppression  equipment  and.  organize  fire  fighting  units  in  close  co-operation 
with  the  Alberta  Forest  Service.  The  current  rental  and  protection 
charges  of  $3.00  per  square  mile  for  rental  and  $12.80  per  square 
mile  for  protection  are  fair  and  equitable  and  the  Company  would 
pay  these  amounts. 

Forest  Management 

As  required  by  your  Department,  the  Company  will  prepare  a 
preliminary  forest  management  plan  and  an  annual  operating  plan 
for  the  Lease  area.  Within  five  years  after  construction  commences, 
the  Company  will  submit  a  complete  forest  management  plan. 

The  Company  will  utilize  the  forest  resources  of  the  area  to 
the  best  economic  advantage.  The  forest  will  be  managed  to  ensure 
the  continuous  and  perpetual  growth  of  successive  crops  of  forest 
products. 

To  facilitate  proper  forest  management,  the  pulp  company  should 
have  jurisdiction  over  all  timber  in  the  lease  that  is  not  already  alienated. 
This  would  define  responsibility  and  provide  a  strong  incentive  for  the 
lease  holder  to  utilize  all  forest  land  to  its  greatest  potential. 
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The  Company  intends  to  cut  a  small  volume  of  deciduous 
timber  from  the  start.  Areas  of  deciduous  timber  near  the  mill  site 
that  would  produce  more  valuable  crops  in  softwoods  will  be  cut 
systematically  and  replanted  with  conifers.  Increased  utilization 
of  aspen  in  the  manufacturing  process  is  anticipated.  New  uses  for 
deciduous  species  will  be  developed  where  economically  feasible. 

The  Company  wishes  to  retain  cutting  rights  to  the  deciduous  species 
provided  that  suitable  regulations  apply  to  such  rights. 

The  stands  of  over-mature  timber  on  the  lease  will  be  given 
priority  in  cutting  and  within  economic  limits  will  be  harvested 
before  they  deteriorate.  Many  of  the  mature  stands  could  add 
valuable  volume  without  excessive  loss.  The  Company  intends  to 
utilize  all  the  coniferous  pulpwood  and  sawlogs  on  the  lease  that 
is  feasible  to  harvest. 

Plans  for  utilization  of  the  reserve  area  are  less  definite. 
However,  the  reserve  could  be  of  little  value  if  the  easily 
accessible  timber  is  removed  before  the  pulp  company  has  had  an 
opportunity  to  commence  harvesting.  Cutting  on  the  reserve  should 
be  restricted  to  pure  sawlog  stands  and  to  areas  that  are  not 
required  by  the  pulpwood  operation. 

Initial  cutting  estimates  are  purposely  conservative  so  that  all 
silvicultural  problems  can  be  analysed  in  detail  and  projections 
of  growth  are  based  on  intensive  studies  carried  out  over  a  period 
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of  several  years.  Cutting  plans  will  be  revised  periodically 
and  production  facilities  will  be  developed  to  process  the  wood 
available  so  that  the  full  allowable  cut  is  utilized.  To  be 
responsible  for  all  forest  management  in  the  lease,  the  Company 
should  have  full  jurisdiction  to  regulate  the  cutting  according 
to  approved  plans.  All  cutting  on  the  lease  should  be  restricted 
to  the  requirements  of  the  leaseholder. 

A  period  of  five  to  ten  years  would  be  required  to  assess  various 
silvicultural  methods  for  regeneration  under  operating  conditions 
on  the  lease.  Until  this  data  on  regeneration  are  available, 
precise  explanations  and  commitments  cannot  be  made.  Wei.  ini  end  to 
improve  upon  present  commitments  of  the  industry,  to  plant,  within 
three  years,  those  areas  not  satisfactorily  restocked  seven  years 
after  the  year  of  cutting. 

In  general,  the  terms  of  the  pulpwood  lease  agreement  between 
the  Government  of  Alberta  and  MacMillan,  Bloedel  and  Powell  River 
Limited  would  be  acceptable  to  McIntyre  Porcupine  Mines  Limited. 

As  the  anticipated  world  demand  for  wood  products  increases  and 
the  proposed  conversion  plants  are  modified  and  expanded  to  meet  these 
demands,  increased  wood  supplies  will  be  derived  by  expanding  the 
utilization  of  waste,  low  grade  timber  and  deciduous  forests;  and 
ultimately,  by  improving  the  productivity  of  all  the  forest  lands. 
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Management  of  the  forest  will  be  conducted  so  that  multiple 
use  can  be  made  of  the  area.  This  will  benefit  agriculture, 
recreation,  industry  and  other  users. 

PART  3 

UTILIZATION  OF  THE  FOREST  RESOURCE 

MARKETING 

The  development  of  pulp  manufacturing  facilities  are  related 
to  reasonably  predictable  long-term  trends  in  world  demand.  Various 
predictions  of  pulp  demand  are  at  hand. 

The  Company  has  acquired  forest  management  data  and  develop 
ment  information  from  Wapiti  Pulp  &  Lumber  Company  Limited. 

McIntyre  Porcupine  Mines  Limited  in  association  with  large 
international  companies  has  access  to  large  consumption  of  wood 
pulp  and  pulp  products. 

McIntyre  has  commenced  market  discussions  with  major 
consumers  of  wood  products  in  Canada,  Great  Britain,  Scandinavia,  and 
Japan. 

A  leading  pulp  and  lumber  marketing  organization  in  Great 
Britan  has  expre  ssed  a  willingness  to  participate  in  marketing  the  output 
from  the  proposed  operation.  Definite  commitments  are  now  being 
negotiated  subject  to  favourable  awarding  of  the  lease.  The  Company 
intends  to  make  more  information  available  at  the  time  of  the  hearing, 
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although  all  critical  marketing  information  must,  of  necessity, 
be  withheld  in  the  interest  of  normal  business  confidences. 

We  now  have  a  sales  organization  with  outlets  around  the 
world  which  has  agreed  to  participate  financially  and  make  all  sales 
and  Mr.  Minister,  we  have  advised  you  of  the  name  of  this 
organization. 

Back  to  the  text. 

Based  on  past  experience  in  joint  and  multi- company  operations, 
our  company  is  arranging  business  associations  to  assure  definite  and 
continuing  markets  for  the  proposed  mills. 

PROCESSES 
Pulp  Mill  Facilities 

Bleached  Kraft  is  one  of  the  highest  valued  pulps  that  can 
be  manufactured  and  marketed  from  the  pulpwood  supply  available. 

Present  indications  are  that  a  large  proportion  will  be  kraft  but 
various  paper  products  will  be  considered.  Speciality  products 
such  as  bag  stock  and  high  quality  board  material  can  be  manufactured 
for  specific  markets. 

Subject  to  the  results  of  final  surveys  and  arrangements 
for  construction,  we  propose  to  build  a  pulp  mill  with  a  capacity 
of  700  air-dry  tons  per  day  designed  to  utilize  the  coniferous 
pulpwood  and  sawmill  waste  of  the  lease  area  and  adjacent  private 


holdings . 
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Des  ign  of  the  mill  will  commence  immediately  after  the  final 
agreement  for  the  "forest  agreement  area"  has  been  reached. 

Special  consideration  will  be  given  to  minimizing  air  and  water 
pollution  to  meet  the  requirements  of  the  Public  Health  Act,  the 
regulations  thereunder  and  the  biochemical  oxygen  demand  determined 
by  the  Department  of  Health. 

The  site  for  the  mill  will  not  be  decided  finally  until  further 
detailed  studies  are  made  after  the  lease  is  granted.  Therefore, 
the  minimum  investment  required  for  control  of  pollution  in  air 
and  water  cannot  be  determined  accurately. 

Obviously  a  site  close  to  Grande  Prairie  could  require  more 
expenditure  for  pollution  control  than  a  site  further  from  the 
city  where  odours  would  be  less  obnoxious  to  the  towns  people  not 
concerned  with  the  operation.  We  will  provide  adequate  pollution 
control  so  that  a  minimum  of  harmful  odours  or  wastes  are  released 
to  the  air  or  to  streams. 

The  Company  is  prepared  to  spend  whatever  amount  is 
reasonable  for  the  control  of  pollution  to  the  limit  of  current  requirements 
in  Alberta  for  comparable  sites.  We  estimate  that  the  expenditure 
required  should  be  between  1.5  and  3.5  million  dollars.  We  are 
prepared  to  enter  into  an  agreement  basing  the  expenditure  for 
pollution  control  on  the  volume  of  wood  processed. 
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Sawmill 

To  obtain  the  highest  value  from  forest  resources,  and  highest 
return  to  the  Province,  we  propose  to  build  and  to  operate  a  sawmill 
designed  for  maximum  integration  with  the  pulp  mill  so  that  higher 
quality  logs  will  be  sawn.  The  preliminary  design  capacity  of  the 
sawmill  is  60  million  board  feet  of  lumber  per  year. 

Surveys  indicate  that  dimension  lumber  to  be  marketed  in  eastern 
Canada  and  the  U.S.A.  will  be  the  most  profitable  product  that 
can  be  manufactured  at  this  time  from  the  sawlog  material  available. 

This  lumber  will  be  kiln  dried  and  planed  to  minimize  shipping 
charges . 

Large  offshore  markets  have  been  growing  and  we  expect  to  take 
part  in  them. 

Other  Conversion  Plans 

Plywood,  fibreboard,  newspring  and/or  paper  producing 
facilities  will  be  provided,  as  soon  as  economically  feasible,  consistent 
with  orderly  development  and  marketing,  to  assure  full  utilization 
of  forest  products. 

Transportation 

Cheap  transportation  is  essential  for  operation  of  wood  industries 
or  coal  mines.  The  construction  of  the  Northern  Resources  Railway 
by  the  Government  of  Alberta  is  an  outstanding  example  of  for  sighted 
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planning  and  expenditure  for  resource  development..  The  feasibility 
of  the  pulp  mill  operation  and  our  coal  mining  project  have  both 
been  determined  by  this  railway. 

It  remains  for  the  companies  involved  to  arrange  shipments  and 
freight  traffic  for  the  most  economical  hauling.  By  combining 
major  traffic  dispatch  between  the  C.N.R.  ,  large  volumes  of  freight 
to  and  from  our  mining  project,  and  freight  to  and  from  the  pulp 
mill,  we  can  assure  maximum  efficiency  of  hauling.  This  will 
make  railroad  operations  cheaper,  permitting  lower  rates  for  coal 
and  wood  products;  thus  strengthening  the  position  of  both  industries 
to  complete  on  world  markets. 

The  advantage  of  a  mill  site  on  the  Smokey  River  is  the  low  cost 
of  wood  delivered  at  the  mill.  There  are  advantages  of  a  site  closer 
to  the  facilities  at  Grande  Prairie.  However,  economics  must  be 
the  deciding  factor  and  our  preliminary  investigations  indicate 
several  advantages  to  a  site  on  the  Smokey  River. 

A  high  standard  highway  from  Grande  Prairie  to  the  site  of  the 
mill  is  essential.  This  highway  would  be  used,  by  several  hundred 
men  every  day  and  would  carry  heavy  industrial  traffic  in  both 
directions . 

The  highway  would  be  one  of  the  most  heavily  used  roads  in 
north-western  Alberta  and  tra.ffic,  although  associated  with  the  mill  and 
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woods  operation,  would  be  almost  entirely  vehicles  not  under  the 
control  of  the  Company.  Therefore,  if  this  highway  is  to  be  part  of  the 
Alberta  Highway  System  required  by  other  industries  and  people, 
we  believe  the  highway  should  be  built  and  maintained  by  the  Provincial 
Department  of  Highways. 

FINANCING 

McIntyre  Porcupine  Mines  Limited  has  ample  resources  to 
construct  and  to  operate  the  proposed  pulp  mill- sawmill  complex  in 
addition  to  the  coal  mining  operation  currently  under  development  near 
Grande  Cache. 

This  Canadian  company’s  financial  position  and  scope  of 
operation  has  been  outlined  in  previous  sections  of  this  report.  As  shown, 
the  Company  has  a  wealth  of  experience  in  providing  management  and 
in  the  raising  of  large  amounts  of  capital  for  Canadian  developments. 

McIntyre  intends  to  operate  the  enterprise  in  association  with 
producers  of  pulp  and  paper.  Financing  for  the  enterprise  will  be 
from  company  resources  and  from  outside  sources. 

First  consideration  will  be  given  to  those  persons  and  companies 
in  Alberta  who  wish  to  participate  as  shareholders  or  as  lenders. 

Secondly,  we  will  consider  other  sources  in  Canada  and  then, 
if  necessary,  foreign  investors.  We  definitely  intend  to  make  a 
proportion  of  the  financing  available  to  those  people  of  Alberta  who 
wish  to  participate. 
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DEVELOPMENT  SCHEDULE 

McIntyre  Porcupine  Mines  Limited  have  made  rapid  progess  in 
developing  the  coal  deposit  in  this  region.  We  are  familiar  with 
the  working  conditions  and  have  overcome  many  difficulties.  We 
have  an  established  work  force  and  construction  organization. 

The  Company  has  demonstrated  its  ability  to  work  with  the  people 
of  the  community  and  your  Government.  The  Company  will  develop 
the  forest  resources  of  the  area  in  the  same  efficient  manner. 

Present  demands  for  pulp  on  world  markets  are  depressed. 

The  output  from  producing  pulp  mills  and  mills  under  construction  is 
predicted  to  exceed  the  demand  until  the  early  1970's.  The  construction 
of  additional  pulp  mills  should  be  delayed  until  an  improved  demand 
for  pulp  is  apparent.  Therefore  the  exact  date  of  start-up  of 
the  proposed  pulp  mill  is  not  fully  predictable. 

In  addition,  many  details  of  construction  and  operation  requiring 
the  expenditures  of  considerable  sums  of  money  must  be  completed  before 
a  construction  schedule  is  set.  While  we  are  prepared  to  do  as 
much,  or  more,  than  any  company  to  finalize  construction  plans  before 
a  commitment  is  made  by  the  Government  of  Alberta,  we  believe  that 
the  Government  will  not  expect  this  unusual  action.  We,  therefore, 
suggest  that  any  company’s  construction  schedule,  regardless  of  how 
it  is  presented,  must  be  indefinite  at  this  time.  We  expect  to  be 
able  to  meet  a  construction  schedule  similar  to  that  agreed  to  by 
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any  other  company. 

A  definite  construction  schedule  will  be  presented  after  more 
intensive  studies  are  completed.  The  start  of  these  studies  must 
await  allocation  of  the  lease.  Construction  of  the  integrated 
conversion  plants  is  planned  in  stages.  The  sawmill  could  commence 
operations  a  year  or  more  ahead  of  pulp  production;  and  manufacturing 
of  other  forest  products  at  another  date.  The  actual  start  up 
dates  would  depend  on  the  railroad,  the  highway,  agreements  with 
departments  of  government  and  other  factors  which  we  do  not  control. 
However,  we  expect  production  of  pulp  to  commence  about  5  years 
after  the  signing  of  a  lease  agreement. 


PART  4 

PUBLIC  BENEFITS  FROM  THE  COMBINED  OPERATIONS 

EMPLOYMENT 

Approximately  1,000  men  will  be  required  for  two  years  to 
construct  the  proposed  pulp-mill- complex.  When  completed,  about 
400  men  will  be  employed  in  the  mills.  The  woods  operation  will  employ 
approximately  500  men.  In  addition,  an  estimated  2,000  new  positions 
will  be  required  in  service  industires  in  the  region. 

Winter  employment  opportunities  will  be  increased  for  farmers  and 
part-time  workers  throughout  northern  Alberta. 
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MUNICIPAL  GROWTH 

Municipal  populations  will  increase  by  approximately  4,000 
people.  Most  mill  workers  could  commute  from  Grande  Prairie  and  some 
of  the  woods  workers  could  travel  from  Grande  Cache. 

A  new  community  for  Grande  Cache  is  being  designed  by  the 
Town  Planning  Department  of  Alberta  in  conjunction  with  the  coal  mine 
development.  Our  Company  now  envisages  an  expanded  community 
where  the  coal  miners  and  loggers  are  integrated  into  a  single 
community  to  the  social  and  economic  advantage  of  all  concerned. 

We  have  agreed  to  spend  considerable  sums  on  public 
facilities  and  are  concerned  that  these  facilities  should  have  adequate 
use  and  that  the  environment  of  the  town  be  as  normal  as  possible. 

The  influx  of  loggers  and  their  families  would  add  a  more  varied 
life  to  the  town.  Perhaps  other  settlers  will  also  be  interested. 

To  work  in  the  woods,  the  men  from  Grande  Cache  will  need 
a  high  standard  highway  on  which  to  travel  to  the  logging  roads.  A 
highway  will  be  built  from  Hinton  to  Grande  Cache  and  a  similar 
highway  will  be  required  from  Grande  Prairie  to  the  proposed  mill 
site  on  the  Smokey  River.  An  intervening  link  from  the  mill 
site  to  Grande  Cache  would  be  very  desirable. 

The  townspeople  of  Grande  Cache  will  persistently  ask  for 
a  highway  to  the  northern  highway  system.  If  this  link  is  not  constructed 
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we  would  expect  the  living  conditions  in  Grande  Cache  to  be  less 
favourable . 

Studies  made  by  Wapiti  Pulp  and  Lumber  Company  confirm  our 
Belief  that  men  will  travel  long  distances  to  maintain  their  families  in 
the  surroundings  of  a  pleasant  city  such  as  Grande  Prairie,  hence 
we  do  not  plan  to  develop  a  town  at  the  mill  site.  A  construction 
camp  and  dwellings  for  certain  personnel  will  be  required. 

Grande  Prairie  will  benefit  socially  and  economically  from  the 
proposed  pulp  operation  by  having  mill  employees  with  steady  incomes 
settle  in  the  community. 

The  overall  result  will  be  better  educational  and  recreational 
facilities  and  improved  civic  services  in  both  Grande  Prairie  and 
Grande  Cache. 

PRIVATE  LAND  OWNERS 

The  demand  for  local  farm  products  will  increase.  A  market 
will  also  be  provided  for  pulpwood  from  private  timberland. 

ESTABLISHED  SAWMILL  INDUSTRY 

The  sawmills  presently  operating  throughout  the  Grande  Prairie 
region  will  benefit  substantially  from  the  establishment  of  a 
pulp  mill  because  it  will  enable  them  to  sell  material  now 
wasted  In  slabs  and  edgings  as  pulp  chips. 
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Sawmill  operators  logging  timber  berths  in  the  pulpwood  lease 
can  earn  additional  profit  from  harvesting  pulpwood  in  conjunction 
with  saw-timber.  The  present  operators  will  therefore  obtain 
additional  profit  from  pulpwood  on  timber  berths.  The  established 
sawmills  will  also  have  a  higher  return  from  their  operations  as 
small  or  poor  grade  logs  can  be  utilised  more  profitably  as 
pulpwood. 

LOCAL  BUSINESS 

The  annual  payroll  for  the  proposed  pulp  mill  and  sawmill  complex 
is  estimated  at  over  five  million  dollars  per  year.  Most  of  this 
money  will  be  spent  within  the  region.  Increased  demand  will  occur 
for  foods  clothing,  housing,  professional  services,  commercial 
services  and  recreational  facilities.  Much  of  the  woods  and 
transportation  operations  will  be  on  a  contract  basis.  Over 
30,000  truck  loads  of  wood  and  1,000  carloads  of  chemicals  will  be 
required  annually. 

GOVERNMENT  REVENUES 

Revenues  from  direct  taxation  of  the  company  ,  employees 
and  expanded  service-industry  will  exceed  five  million  dollars  per 
year.  While  some  additional  services  may  be  required,  the  various 
governments  will  gain  substantially  from  the  proposed  operation. 

In  addition,  the  increase  in  property  value  and  private  improvements 
will  result  in  large  tax  revenues  to  the  various  levels  of  government. 
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The  railways  and  roads  currently  being  constructed  by  the 
Government  of  Alberta  will  receive  greater  use  as  trains  and  trucks 
can  be  scheduled  to  transport  the  combined  products  from  the  coal 
fields  and  the  forest.  Revenue  from  traffic  will  be  increased 
correspondingly. 

The  Company  will  favour  Alberta  firms  when  ordering 
equipment,  materials  and  supplies  for  the  construction  and  operation 
of  the  mill  complex.  The  Government  of  Alberta  will  enjoy 
additional  tax  revenue  from  these  local  transactions. 

PART  5 

SUMMARY 

RESOURCES  OF  McINTYRE  PORCUPINE  MINES  LIMITED 


McIntyre  Porcupine  Mines  Limited  was  incorporated 
in  Canada  in  1911. 

The  Company  has  paid  dividends  annually  since  1917. 

McIntyre  pursues  an  agressive  program  for  industrial 
growth  throughout  Canada,  the  United  States  and  Australia. 

Assets  of  the  Company  now  exceed  $200,000,000. 

To  date,  McIntyre  has  spent  over  $2,000,000  for 
exploration  and  development  of  the  coal  deposits  near  Grande 
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Cache,  Alberta,  and  expects  to  spend  about  $40,000,000  before 
the  mine  is  in  full  production. 

The  fourteen  Directors  of  McIntyre  form  a  versatile 
team  of  businessmen  who  administer  a  diversified  group  of 
Canadian  and  foreign  companies. 

The  financial  and  management  ability  of  McIntyre  will 
be  combined  with  the  technical  capabilities  and  marketing  knowledge 
of  established  pulp  and  paper  firms  to  develop  the  forest  resource 
of  the  Grande  Prairie  pulpwood  lease. 

A  portion  of  the  financing  will  be  available  to  the  people 
of  Alberta  who  wish  to  participate  in  the  enterprise. 

MANAGEMENT  OF  THE  FOREST  RESOURCES 

The  Company  will  endeavour  to  increase  the  forest 
yield  by  intensive  forest  management  practices. 

The  lease  area  will  be  managed  on  a  sustained  yield  basis 
in  accordance  with  approved  management  plans. 

Approximately  equal  numbers  of  company  employees  and 
independent  operators  will  be  engaged  to  harvest  pulpwood. 

Summer  logging  operations  are  planned  to  provide  year 
round  employment  for  most  woods  personnel. 

Fast  transportation  systems  will  enable  most  woods 
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workers  to  commute  daily  from  established  communities. 

The  Company  will  encourage  sawmill  operators  to 
salvage  sawmill  waste  and  low  quality  logs  for  pulp. 

Improved  methods  of  managing  the  sub-marginal 
stands  of  deciduous  timber  will  be  investigated  and  developed 
where  feasible. 

McIntyre  believes  in  the  multi-use  concopt  of  resource 
management  and  will  co-operate  with  other  interests  to  realize 
the  full  potential  of  the  lease  area. 

The  Company  is  prepared  to  pay  $1.20  per  cunit  for 
coniferous  species  and  $.55  per  cunit  for  deciduous  species. 

The  Company  would  agree  to  the  current  charges 
of  $3.00  per  square  mile  for  rental  and  $12.80  per  square 
mile  for  fire  protection. 

UTILIZATION  OF  THE  FOREST  RESOURCE 

The  coniferous  timber  is  60  percent  pulpwood  and 
40  percent  sawlog  quality. 

Dominant  softwood  species  are  lodgepole  pine,  white 
spruce  and  black  spruce. 

The  softwoods  are  to  be  manufactured  primarily  into 
bleached  kraft  pulp  or  dimension  lumber. 
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Plans  for  the  basic  conversion  plant  include  a  pulp 
mill  with  a  capacity  of  700  air-dry  tons  per  day  plus  possibly 
some  paper  production  integrated  with  a  sawmill  producing  60 
million  board  feet  per  year. 

Plans  for  future  expansion  include  facilities  to  manufacture 
plywood,  fibreboard  and  papers. 

A  small  percentage  of  deciduous  timber  will  be  utilized 
during  the  start  up  period. 

The  company  will  endeavour  to  develop  new  processes 
to  fully  utilize  the  vast  stands  of  deciduous  timber. 

McIntyre  will  provide  a  market  for  sawmill  waste 
for  companies  and  private  holdings. 

McIntyre  proposes  to  develop  the  timber  resources  in 
conjunction  with  the  coal  mining  operation  near  Grande  Cache 
to  the  mutual  advantage  of  both  enterprises. 

PUBLIC  BENEFITS  FROM  THE  COMBINED  OPERATIONS 

Construction  of  the  proposed  pulp  mill- sawmill  complex 
will  require  the  services  of  about  1,000  men  for  two  years. 

The  plant  will  employ  about  400  workers  and  the  woods 


operations  about  500  men. 
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An  estimated  2,000  new  positions  in  service  industries 
will  be  generated  by  the  proposed  enterprise. 

Winter  employment  opportunities  in  the  woods  will 

increase. 

Roads  will  be  developed  so  that  most  workers  can 
commute  from  established  communities. 

Grande  Prairie  and  Grande  Cache  will  benefit  from 
expanded  educational,  recreational,  social  and  civic  services. 

The  demand  for  local  farm  products  will  increase. 

Sawmill  operations  in  the  area  will  become  more 

profitable. 

Most  of  the  estimated  $5,000,000  annual  payroll  from 
the  proposed  development  will  be  spent  within  the  region. 

Many  opportunities  for  independent  contractors  will 
arise  in  logging  and  transportation  operations.  As  a  result 
it  might  be  more  profitable  for  some  sawmill  operators  to 
concentrate  on  logging  for  the  pulp  mill. 

Government  revenue  from  direct  taxation  of  the  company, 
the  employees  and  the  service  industies  will  exceed  $5,  000,000 
per  year. 


The  new  railway  link  being  constructed  would  profit 
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from  a  schedule  designed  to  transport  the  combined  production 
from  the  forest  and  the  coal  field. 

Mr.  Ruste  Thank  you  Mr.  Urquhart. 

At  this  time  I  would  like  to  cal!  on  Mr.  Honey. 

Mr.  Honey  Mr.  Minister,  my  name  is  Paul  Honey  and  it  is  my 

pleasure  this  morning  to  serve  as  spokesman  for  The  Procter 
and  Gamble  Company  in  presenting  its  proposal  to  the  Province 
of  Alberta. 

Before  proceeding,  I  would  like  to  introduce  the 
respresentatives  of  our  Company  who  are  here  with  me.  First 
on  my  left  is  Mr.  Chauvins,  Manager  of  Corporate  Public 
Relations;  next,  Mr.  Par  lee  who  is  our  council  from  Edmonton; 
next,  Mr.  Shores,  who  is  our  Woodlands  Manager  from  Florida 
and  next,  Mr.  Henderson  who  is  our  council  from  Cincinnati. 

Before  discussing  the  details  of  our  proposal,  I  would 
like  to  provide  some  background  about  Procter  &  Gamble  in 
general  and  about  our  paper  business,  pulp  mills,  and  forestry 
operations  in  particular.  I  believe  this  will  be  helpful  and  of 
interest  to  the  people  who  are  here  who  may  not  be  familiar  with 
our  Company. 

The  Procter  &  Gamble  Company  is  one  of  the  world's 
leading  manufacturers  of  household  products,  including  soaps 
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and  detergents,  food  products,  toiletries,  and  personal  paper 
products.  We  also  make  a  wide  variety  of  related  products  for 
business  and  industry. 

The  Company  was  founded  130  years  ago  in  the  United 
States  at  Cincinnati,  Ohio,  where  we  still  have  our  worldwide 
headquarters.  Today,  we  have  total  assets  of  $1.5  billions 
and  employ  about  40,000  people  around  the  world. 

Our  growth  over  the  years  has  been  dynamic.  On 
the  average,  our  business  volume  has  doubled  every  10  years 
since  1900.  In  August,  we  reported  record  worldwide  sales  of 
$2.4  billions  for  the  1966-67  fiscal  year.  At  that  time,  we 
also  reported  that  our  net  earnings  had  increased  for  the  15th 
consecutive  year  to  a  new  record  of  $174  millions. 

Our  business  is  an  international  business.  We  have 
manufacturing  operations  in  28  countries,  and  sell  our  products 
in  more  than  100  countries.  About  one  third  of  our  employees 
live  and  work  outside  of  the  United  States. 

We  have  long  been  regarded  as  one  of  the  best-managed 
companies  in  industry,  and  our  policy  for  developing  our  own 
executives  from  within  the  Company  is  one  of  our  major 


strengths . 
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Wherever  we  do  business,  we  hire  young  men  and 
women  with  ability  and  talent  and  give  them  on-the-job  training 
and  immediate  responsibility.  We  also  provide  them  with  the 
kind  of  working  environment  that  enables  them  to  assume  increasing 
responsibilities  and  to  advance  as  far  as  their  abilities  will 
allow. 

This  "development  from  within"  policy  over  the  years  has 
assured  us  of  a  continuing  source  of  carefully  trained,  throughly 
knowledgeable  men  and  women  to  manage  our  business  in  every 
part  of  the  world.  It  has  also  been  our  policy  to  provide  the 
training  necessary  so  that  most  of  the  people  required  for  an 
operation  may  be  secured  from  the  local  community. 

Procter  &  Gamble's  relationship  with  its  employees 
is  also  one  of  its  major  strengths.  The  Company  has  been  a  leader 
in  developing  and  implementing  sound  employee  practices  and 
benefits  which  give  full  recognition  to  each  employee's  value, 
his  rights,  and  his  human  dignity.  We  also  have  a  strong  sense 
of  social  responsibility  and  work  hard  to  be  a  good  corporate  citizen 
wherever  we  do  business. 

We  are  a  publicly  owned  Company,  with  more  than 
86,000  shareholders,  and  have  paid  dividends  to  shareholders 
without  interruption  since  the  Company  was  incorporated  in  1890. 
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The  Procter  &  Gamble  Company  is  divided  into  14  Divisions,  and  each 
of  these  Divisions  operates  much  like  a  separate  company  under  the  direction 
of  a  general  manager  for  the  Division.  Thus,  there  are  14  Division  Managers. 

I  am  one  of  these  14  Managers. 

There  are  factors  concerned  with  3  of  the  14  Divisions  which  have  a 
direct  bearing  on  our  meeting  this  morning.  Procter  &  Gamble  Canada  sells 
a  wide  range  of  consumer  products  throughout  Canada,  including  soaps  and 
detergents,  shampoos,  toothpaste,  prepared  cake  mixes,  shortenings  and  related 
products.  With  the  exception  of  cake  mixes,  these  products  are  made  at  the 
Hamilton,  Ontario,  manufacturing  center.  The  cake  mixes  are  made  at  Procter  & 
Gamble's  second  plant  in  Canada,  at  Pointe  Claire,  Quebec. 

Brands  which  are  typical  of  our  Canadian  products  are  Ivory,  Tide, 

Crisco,  Crest,  Head  &  Shoulders  Shampoo,  and  many  others. 

Procter  &  Gamble  Canada  employs  about  1 ,750  people,  and  has  its 
headquarters  in  Toronto.  This  Company  also  has  sales  offices  in  Halifax,  Montreal, 
Winnipeg,  Vancouver,  and  Toronto.  The  plant  at  Hamilton,  Ontario,  was  estab¬ 
lished  more  than  50  years  ago,  so  that  as  a  Company  we  have  had  more  than  50 
years  of  successful  Canadian  operating  experience. 

The  second  Division  that  I  would  like  to  mention  is  our  Paper  Products 
Division.  This  Division  was  initiated  in  1  957  when  Procter  &  Gamble  purchased 
a  U.S.  company  whose  sales  covered  only  a  small  part  of  the  United  States.  Since 
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1957  our  research  and  development  efforts  have  resulted  In  a  complete  line  of 
distinctive  personal  paper  products  that  include  facial  and  toilet  tissue,  paper 
napkins,  and  paper  towels. 

Du  ring  the  past  few  years,  we  have  expanded  our  paper  products  market¬ 
ing  area  to  include  about  one-half  of  the  population  of  the  United  States.  We 
have  also  developed  a  revolutionary  new  disposable  paper  diaper  which  has 
proven  superior  to  any  other  similar  product.  Sts  popularity  among  new  mothers 
has  made  it  the  ^1  selling  paper  diaper  in  many  of  the  areas  where  it  is  marketed 
today . 

O  ur  paper  products  manufacturing  facilities  include  three  manufacturing 
operations.  These  are  located  at  Green  Bay,  Wisconsin;  Cheboygan,  Michigan; 
and  a  new  and  completely  modern  pulp  and  paper  manufacturing  center  at 
Mehoopany  -  a  small  community  in  northeastern  Pennsylvania.  This  part  of  our 
business  has  grown  tremendously  since  its  beginning  in  1957,  and  we  foresee  a 
demand  from  this  part  of  the  business  for  a  substantial  portion  of  the  pulp  which 
would  be  manufactured  here  in  Alberta  if  our  feasibility  sutdies  prove  that  the 
building  of  a  mill  will  be  economically  sound.  Studies  which  we  have  already 
completed  have  shown  that  the  trees  growing  in  the  Grande  Prairie  area  produce 
a  pulp  which  has  superior  qualities  for  many  of  our  paper  products. 
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The  third  Division  I  would  like  to  mention  is  our  Cellulose  Division, 
with  technical  and  management  headquarters  in  Memphis,  Tennessee, 
and  pulp  mills  at  Memphis  and  Foley,  Florida. 

Construction  of  Florida  mill  was  completed  in  1954  and  the  original 
capacity  has  been  more  than  doubled  since  then.  Our  Florida  mill  uses 
about  650,000  cords  of  pine  and  hardwoods  per  year  and  ships  more  than  250,000 
tons  of  pulp  annually.  This  pulp  is  marketed  throughout  the  world  by  our  company 
employed  sales  people.  The  success  of  this  sales  organization  is  well  demon¬ 
strated  by  the  fact  that  our  mills  currently  have  soldout  conditions  despite  the1 
present  softness  of  the  world  pulp  markets. 

There  are  about  850  employees  in  Florida  and  the  expenditures  in  the 
north  Florida  area  for  payroll,  wood  purchases,  taxes,  mill  supplies  and  equipment 
are  in  excess  of  $25.  mi  1 1  ion  per  year. 

We  have  followed  a  continuing  policy  of  employing  and  training  area 
residents  for  the  operating  jobs  at  the  mill  and  woodlands.  As  a  result,  more  than 
80  percent  of  present  employees  are  people  who  were  hired  from  the  immediate 
vicinity . 

As  a  long  term  wood  supply  for  the  mill,  we  own  and  operate  about 
900,000  acres  of  forest  lands.  Our  forest  management  practices  are  considered 
among  the  most  progressive  in  the  industry,  both  in  terms  of  wood  harvesting 
techniques  and  timber  production  We  began  harvesting  tree  length  logs  with 
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mechanized  equipment  in  1957  and  today  the  bulk  of  the  round  wood  for  the 
Florida  mill  Is  delivered  in  this  form. 

Since  1  956 y  we  have  artificially  regenerated  over  110,000  acres  using 
full  site  preparation  and  planting.  We  presently  are  carrying  out  this  program 
at  an  accelerated  rate  of  about  15,000  acres  per  year. 

Of  the  30  professional  foresters  employed  in  Florida,  4  are  involved  in 
full  time  research  and  development  activities,  studying  such  projects  as  forest 
genetics,  soil  fertilization,  insect  and  disease  control,  and  chemical  brush  and 
eradication  „ 

All  of  our  land  in  Florida  Is  open  to  the  public  for  hunting,  fishing  and 
other  recreational  uses.  Sn  our  reforestation  and  land  management  activities 
we  have  constructed  about  1800  miles  of  forestry  roads  which  provide  access  to 
desirable  recreational  spots  for  outdoor  enthusiasts.  We  have  also  included  about 
200,000  acres  of  our  land  in  "game  management  areas"  which  are  managed  by 
the  State  of  Florida. 

Other  projects  completed  by  us  at  our  own  cost  include  the  construction 
of  a  100  acre  lake  which  we  opened  to  the  public  last  spring  and  5  recreational 
areas  for  public  camping,  picnicking  and  boat  launching. 

These  projects  reflect  our  desire  to  be  a  good  corporate  citizen  wherever 
we  do  business. 
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Before  talking  specifically  about  our  plans  for  Alberta,  I  would 
like  to  summarize  briefly. 

We  are  a  large  and  successful  international  company  which  has 
its  home  base  in  Cincinnati;,  Ohio.  We  have  had  broad  experience  in 
operating  outside  of  the  United  States,  and  especially  in  Canada.  We 
have  proven  skill  and  experience  in  the  harvesting  and  reforestation  of 
woodlands,  plus  the  construction  and  startup  of  manufacturing  facilities 
including  a  pulp  mil!  of  the  type  being  considered  for  Alberta.  These 
qualifications  are  submitted  as  proof  of  our  capability  for  the  job  we  are 
proposing  to  do  here  in  Alberta. 

Here  in  Alberta  we  are  considering  the  construction  of  a  wood  pulp 
mill  with  the  specific  site  yet  to  be  determined  but  probably  alongside  the 
Natural  Resources  Railroad  about  25  miles  south  of  Grande  Prairie  so  that 
employees  could  commute  between  Grande  Prairie  and  the  mill.  Cost  of 
the  mill  is  expected  to  be  in  excess  of  $50  million.  Based  on  our  experience 
in  Florida  with  operation  of  a  similar  mill,  the  annual  mill  payroll  is 
expected  to  exceed  $4  million  per  year  and  provide  several  hundred  jobs  for 
local  people,  purchase  of  fuel,  chemicals,  maintenance  supplies  and  other 
operating  items  exclusive  of  pulpwood  are  expected  to  exceed  $5  million  per 
year.  Pulpwood  consumption  is  estimated  to  be  about  450,000  cords  per  year. 

A  market  for  wastewood  chips  from  local  sawmills  would  be  provided,  and 
harvesting  and  hauling  of  pulpwood  from  Crown  lands  would  provide  a  substantial 


-49- 


payroll  in  addition  to  the  mill  payroll .  There  would  also  be  purchases  of 
machinery ,  supplies  and  fuel  for  the  harvesting  operation,  initial  capacity 
of  the  mill  is  expected  to  be  200,000  tons  per  year.  The  above  pulpwood 
consumption  would  be  required  for  this  initial  capacity.  Adequate  wood 
resources  are  desired  to  permit  doubling  the  size  of  the  mill  at  some  later 
date  along  with  a  contingency  for  operation  in  excess  of  designed  capacity 
which  we  normally  achieve. 

These  plans  are  dependent  upon  several  factors. 

a.  D t  Is  my  understanding  that  the  purpose  of  today's  meeting 
is  to  advise  the  citizens  of  this  community  of  the  project 
as  proposed  and  afford  them  an  opportunity  to  express  their 
views.  This  is  a  major  reason  for  our  being  here. 

b.  A  choice  must  be  made  between  our  Company  and  McIntyre 
Po  rcupine  Mines  Limited  for  the  timber  rights  of  this  area. 

We  must  await  the  outcome  of  this  choice. 

c.  We  have  submitted  a  written  proposal  covering  the  items  to 
be  included  in  a  Lease  Agreement  and  have  modified  this 
proposal  after  an  initial  review  with  the  Ministry.  This 
agreement  has  yet  to  be  concluded  and  signed  by  the 
Province  of  Aiberta  and  our  Company. 

d.  The  specific  site  has  yet  to  be  selected,  feasibility  studies 
completed,  and  the  economic  soundness  of  the  project  proven. 
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e.  O.ur  proposal  contains  a  commitment  to  have  these  items 
fairly  well  completed  by  July  1969  so  that  a  decision  may 
be  made  by  that  time  to  proceed  with  engineering  and 
ordering  of  equipment. 

Even  with  this  schedule ,  I  would  like  to  make  sure  that  everyone 
understands  that  building  a  pulp  mill  is  a  very  large  project  and  that  operation 
could  not  be  anticipated  before  the  summer  of  1973. 

As  mentioned ,  we  have  submitted  to  Mr.  Ruste  a  proposal  for  a  lease 
Agreement  between  the  Province  of  Alberta  and  Procter  &  Gamble  .  I  would 
now  like  to  cover  the  provisions  of  this  proposal .  The  purpose  of  the  lease  is 
to  provide  the  security  of  timber  supply  that  is  a  prerequisite  before  any  really 
major  investment  of  money  becomes  possible. 

The  first  part  of  the  proposal  defines  the  approximately  8,600  square  miles 
of  total  area  to  be  covered  by  the  Lease  Agreement  and  subdivides  the  total  area 
info  two  parts,  (1)  a  Pulpwood  Lease  Area  of  about  3,200  square  miles  and 
(2)  a  Provisional  Reserve  Area  of  about  5,400  square  miles. 

Since  most  of  the  provisions  of  the  Agreement  apply  to  the  Pulpwood 
Lease  Area,  S  will  first  talk  about  the  proposal  as  it  applies  to  the  Pulpwood 
Lease  Area.  Within  this  area,  there  will  continue  to  be  available  to  fill  pre¬ 
viously  granted  saw  log  quotas.  These  areas  will  be  excluded  from  the  Pulpwood 
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Lease  Area  and  our  Proposed  Lease  Agreement  will  apply  to  the  net- remaining 
acres. 

We  are  requesting  that  we  be  granted  the  rights  to  manage  and  harvest 
timber  in  this  Pulpwood  Lease  Area  for  a  period  of  20  years „  We  also 
request  that  we  be  given  the  option  to  renew  these  rights  at  the  end  of  thdt 
time  for  an  additional  20  years  provided,  of  course ,  that  we  are  not  in  default 
of  any  part  of  ourr  Agreement  with  the  Province.  Any  renewal  also  would  be 
subject  to  reasonable  terms  and  conditions  the  Minister  may  prescribe  at-  the 
time,  and  would  require  the  approval  of  the  Lieutenant-Governor  in  Council  „ 

If  we  are  granted  these  rights,  we  then  would  be  able  to  complete 
our  investigation  of  the  feasibility  of  constructing  and  operating  a  pulp  mill 
in  Alberta . 

Sf  results  of  our  feasibility  studies  are  favorable,  the  Company  would, 
as  an  essential  part  of  this  proposal,  build  and  operate  a  mill  for  manufacturing 
bleached  kraft  pulp  on  a  site  approximately  25  miles  south  of  Grande  Prairie. 

We  also  would  maintain  a  local  office  in  the  Province. 

The  mill  would  cost  in  excess  of  $50  million,  including  all  necessary 
equipment.  St  would  have  a  minimum  rated  capacity  of  600  tons  per  day  and, 
at  that  capacity,  would  use  approximately  420,000  cords  of  pulpwood  annually. 
However,  the  mill  would  undoubtedly  be  operated  somewhat  in  excess  of  designed 
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capacity  for  a  wood  consumption  of  about  430,000  cords  per  year. 

To  build  the  mill  and  related  facilities,  we  are  asking  that  the  Province 
grant  us  an  option  on  a  site  of  suitable  size  and  location,  to  be  selected  later 
by  the  Company.  Any  site  would  include  necessary  ponding  areas  for  treatment 
of  effluent  and  sufficient  acreage  to  permit  future  expansion  of  the  mill . 

The  price  to  be  paid  for  the  site  will  be  determined  later  by  the 
Province  and  the  Company.  However,  the  price  will  not  exceed  $75  per  acre, 
including  timber  on  the  site.  We  also  would  receive  riparian  and  other  appur¬ 
tenant  rights  to  the  site. 

As  for  the  time  schedule  for  constructing  the  mill,  we  would  expect 
engineering  work  to  begin  on  or  before  July  1,  1969,  and  actual  construction  to 
start  at  least  by  July  1,  1970.  These  dates  should  permit  beginning  of  mill 
operation  during  the  summer  of  1973. 

Under  the  terms  we  are  proposing,  we  will  be  permitted  to  acquire  one 
or  more  licenses  under  the  Water  Resources  Act  authorizing  us  to  divert  from  the 
Smoky  and/or  Wapiti  Rivers  the  amount  of  water  required  to  operate  the  mill . 
After  proper  and  adequate  treatment,  this  water,  together  with  effluent  from  the 
mill  or  from  other  operations  of  the  Company,  may  be  discharged  Into  the 
Smoky  River. 
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In  all  our  operations,  we  propose  to  comply  with  the  requirements 
and  regulations  of  the  Public  Health  Act  relating  to  air  and  water  pollution 
control  and  are  prepared  to  spend  up  to  a  maximum  of  $4  million  for  air  and 
water  pollution  control,  and  disposal  facilities.  We  will  use  modern  pollution 
abatement  techniques,  methods,  and  devices. 

To  supply  the  mill,  the  Company  will  have  exclusive  rights  to  harvest 
all  timber  from  the  Pulpwood  Lease  Area  that  has  not  been  designated  for  saw 
timber  and  awarded  to  others.  When  harvesting  within  a  designated  cutting 
block,  the  Company  agrees  to  harvest  all  trees  6  inches  d.b.h.  and  over  to 
a  minimum  4  inches  inside  bark  top  diameter.  It  is  recognized  that  there  are 
areas  and  species  that  may  not  be  economically  feasible  to  harvest  and  the 
Company  will  not  be  required  to  harvest  such  wood. 

All  saw  timber  stands  which  are  to  be  harvested  under  saw  log  quotas 
already  granted  will  be  indicated  on  maps  by  the  Province  within  two  years 
after  the  Lease  Agreement  is  signed.  Land  rent  and  fire  protection  on  these 
areas  will  be  paid  by  others.  All  other  productive  areas,  including  hardwood 
areas,  will  be  considered  part  of  the  Pulpwood  Lease  Area  and  land  rent  and 
fire  protection  payments  will  be  based  on  this  remaining  acreage. 

Under  our  Proposal,  the  Minister  will  retain  the  freedom  to  issue  permits 
to  settlers  and  miners  to  remove  reasonable  amounts  of  timber  from  the  Pulpwood 


Lease  Area. 


-  54  - 


During  the  term  of  the  Agreement,  the  Company  will  be  permitted 
to  negotiate  with  present  quota  holders  to  combine  pulpwood  and  saw  timber 
harvesting  operations  to  achieve  efficiencies  in  operation.  We  will  not  be 
required  to  harvest  or  regenerate  timber  in  areas  where  the  timber  has  been 
destroyed  by  others. 

In  Florida  we  have  developed  a  method  for  best  utilization  of  wood 
harvested  from  our  own  forests.  We  believe  that  a  similar  arrangement  would 
work  well  here  in  Alberta.  Under  this  plan  tree  length  logs  are  harvested  for 
delivery  to  the  log  sorter.  The  purpose  of  this  sorter  is  to  produce  choice  saw 
logs  from  the  butt  end  of  large  trees.  The  balance  of  the  tree  is  converted 
into  pulpwood.  This  arrangement  works  well  in  Florida  for  both  our  company 
and  most  of  the  sawmill  operators  who  depend  upon  these  sawmills  for  a  large 
supply  of  their  operations.  We  believe  that  it  would  offer  similar  benefits  in 
an  operation  here  in  Alberta. 

All  roads  built  by  the  Company  in  the  Pulpwood  Lease  Area  will 
become  the  property  of  the  Company  and  we  may  make  reasonable  charges 
to  commercial  users  of  the  roads.  We  will  follow  our  usual  practice,  however, 
and  open  the  roads  free  of  charge  to  the  public  for  non-commercial  use,  except 
during  periods  of  severe  weather  conditions  where  road  damage  could  result. 


-  55  - 


The  Provisional  Reserve  Area,  as  the  name  implies,  is  an  area  outside 
of  the  Pulpwood  Lease  Area  that  represents  additional  pulpwood  that  may  be 
made  available  if  the  amount  of  wood  from  the  Pulpwood  Lease  Area  proves 
to  be  inadequate.  In  this  Provisional  Reserve  Area,  the  Company  will  be 
granted  rights  to  all  live  pulpwood  for  a  period  of  10  years  beginning  with  the 
anniversary  date  of  the  Agreement  following  the  calendar  year  In  which  har¬ 
vesting  for  mil!  operation  begins. 

in  addition  to  harvesting  quotas  it  has  already  granted  in  the  Provisional 
Reserve  Area,  the  Province  may  Issue  temporary  new  quotas  to  timber  operators. 
These  quotas  may  be  for  periods  of  not  more  than  three  years  each.  However, 
when  the  combined  total  cut  of  all  quotas  issued  equals  80  percent  of  the 
approved  annual  allowable  cut  for  the  Area,  we  are  asking  that  new  quotas 
not  be  granted  without  the  Company's  prior  approval. 

if  the  Province  and  the  Company  mutually  agree  to  do  so,  portions  of  the 
Provisional  Reserve  Area  may  be  added  to  the  Pulpwood  Lease  Area  at  any  time. 
However,  there  are  two  conditions  under  which  the  Provisional  Reserve  Area, 
or  portions  of  it,  would  automatically  become  part  of  the  Pulpwood  Lease  Area. 

The  first  concerns  expansion  of  the  mill  .  We  anticipate  that  the  mill 
will  be  approximately  doubled  within  10  years  after  it  begins  operating.  As 
soon  as  we  commit  funds  for  a  major  expansion,  the  Provisional  Reserve  Area  will 
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be  added  to  the  Pulpwood  Lease  Area  and  the  terms  and  conditions  of  the 
Agreement  which  apply  to  the  Pulpwood  Lease  Area  will  then  apply  to  the 
total  area , 

The  second  concerns  the  yield  from  the  Pulpwood  Lease  Area,  If, 
within  10  years  after  harvesting  for  mill  operation  begins /.we  find  that  the 
Pulpwood  Lease  Area  does  not  contain  sufficient  timber  to  supply  the  needs 
fo  our  mill  operation ,  we  may  select  sufficient  areas  from  the  Provisional 
Reserve  Area  to  add  to  the  Pulpwood  Lease  Area. 

Also,  if  within  that  10  year  period  we  are  able  to  prove  satisfactorily 
to  the  Province  that  the  yield  from  the  pulpwood  Lease  Area  and  the  Provisional 
Reserve  Area  combined  will  not  supply  our  mill  operation  on  a  sustained  basis, 
we  will  be  permitted  to  manage,  cut,  and  remove  timber  from  available 
public  lands  closest  to  the  Pulpwood  Lease  Area.  These  lands  would  become 
part  of  the  Pulpwood  Lease  Area. 

In  return  for  these  rights,  we  will  make  certain  payments  to  the  Province. 
The  payments  include  a  deposit  of  $10,000  at  the  time  the  Agreement  is  signed 
and  an  additional  deposit  of  $15,000  at  the  time  harvesting  for  mill  operation 
begins.  These  deposits  may  be  cash  or  Canadian  Government  Bonds.  These 
deposits  would  be  surrendered  by  us  if  the  Agreement  is  terminated. 
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Other  payments  by  the  Company  will  be  land  rent,  fire  protection, 
and  stumpage  for  the  Puipwood  Lease  Area.  These  payments  will  not  be 
made  for  the  Provisional  Reserve  Area,  except  for  those  portions  that  may  be 
added  from  time  to  time  to  the  Puipwood  Lease  Area. 

Land  rent  for  the  Puipwood  Lease  Area  will  be  at  the  rate  of  $3.00 
for  each  square  mile.  Our  first  land  rent  payment  will  be  made  at  the  time 
an  Agreement  is  signed.  Payments  will  then  be  made  annually  for  as  long  as 
the  Agreement  is  in  effect. 

For  fire  protection  service  to  be  provided  by  the  Province,  we  will 
pay  the  Province  $12.80  for  each  square  mile  in  the  Puipwood  Lease  Area. 

This  payment  will  be  made  annually,  and  will  begin  on  the  anniversary  date 
of  the  Agreement  following  the  calendar  year  in  which  harvesting  for  mill 
operation  begins . 

Stumpage  for  the  Puipwood  Lease  Area  will  be  at  the  rate  of  $1.15  per 
cord  for  all  species  of  coniferous  timber  and  50  cents  a  cord  for  all  species  of 
deciduous  timber,  primarily  poplar.  A  cord  is  to  be  defined  by  both  volume 
and  weight,  and  we  will  have  our  option  in  choosing  a  method  of  measuring 
to  determine  stumpage  payments  due. 

Stumpage  will  be  paid  quarterly  and  will  be  due  20  days  after  the 
close  of  each  quarter  for  timber  harvested  during  the  quarter.  However,  the 
Province  and  the  Company  may  decide  that  it  would  be  mutually  advantageous 
for  the  Company  to  pay  stumpage  in  annual  lump-sum  payments  based  on  agreed 
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projected  productivity  of  the  Puipwood  Lease  Area.  This  may  be  done  at  any 
time  by  mutual  consent  of  the  Province  and  the  Company. 

The  stumpage  rates  specified  will  continue  unchanged  for  10  years 
following  the  year  in  which  harvesting  for  mill  operation  begins.  At  the  end 
of  th  is  10  year  period,  the  rates  will  be  adjusted  upward  or  downward  annually, 
depending  upon  the  percentage  change  in  the  selling  price  index  for  bleached 
kraft  Canadian  pulp  as  published  in  a  mutually  agreed  upon  source  at  the  time 
of  the  Agreement . 

The  selling  base  price  used  for  the  index  will  be  the  selling  price  pub¬ 
lished  on  the  date  of  the  Agreement.  The  stumpage  base  prices  will  be  the 
stumpage  prices  stated  in  the  Agreement. 

Stumpage  also  will  be  adjusted  annually  in  this  manner  if,  at  the  end  of 
the  initial  20  year  period,  the  Agreement  is  renewed  for  additional  periods  of 
20  years. 

We  will  pay  Provincial  scheduled  stumpage  rates  for  products  not  pro¬ 
cessed  as  puipwood.  All  wood  processed  as  puipwood  and  used  in  the  mill  will 
be  considered  as  puipwood  regardless  of  the  size  of  the  trees. 

We  also  will  purchase  logs,  sawmill  chips,  and  other  pulp  mill  raw  mat¬ 
erials  from  local  operators,  provided  these  materials  are  of  satisfactory  quality 
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for  our  use  and  are  offered  at  prices  competitive  with  the  raw  materials  obtained 
from  the  Pulpwood  Lease  Area. 

We  are  requesting  the  benefit  of  any  lower  rates  for  stumpage  and  other 
items  relating  to  the  cost  of  pulpwood  that  may  be  granted  by  the  Province  to 
other  pulp  mills  by  new  agreements  which  may  be  signed  after  the  date  of  Lease 
Agreement  between  Procter  &  Gamble  and  the  Province. 

in  order  for  us  to  construct  and  operate  a  pulp  mill  in  the  Grande 
Prairie  area,  it  will  be  necessary  for  the  Province  to  improve  or  further  develop 
transportation  facilities  in  the  area.  This  includes  the  completion  of  the  Natural 
Resources  Railroad  to  Grande  Prairie.  An  existing  road  in  the  area  also  will 
have  to  be  improved  to  provide  all-weather,  hard-surface  access  to  the  mill  for 
employees  living  in  the  Grande  Prairie  area. 

Under  the  terms  of  our  proposal,  the  Province  will  upgrade  the  existing 
road  running  south  of  Grande  Prairie,  south  to  Grovedale,  to  Big  Mountain 
Creek.  The  Province  also  will  upgrade  the  existing  bridge  over  the  Wapiti  River' 
and  construct  a  suitable  bridge  across  Big  Mountain  Creek. 

This  road  and  the  railroad  are  to  be  completed  by  October  1,  1970,  at 
no  cost  to  the  Company.  Any  delay  in  their  completion  will  permit  the  Company 
to  extend  its  engineering  and  construction  schedule  for  the  mill  for  a  corres¬ 
ponding  period . 
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As  our  part  of  this  project,  we  will  build,  at  no  cost  to  the  Province, 
an  all-weather,  hard-surface  road  leading  from  the  east  end  of  the  new  bridge 
across  Big  Mountain  Creek  to  the  mill  site.  The  portion  of  this  road  which 
runs  from  the  bridge  to  the  edge  of  the  mill  site  will  be  turned  over  to  the 
Province  for  maintenance  and  for  use  as  a  public  road  by  all  persons,  including 
other  industrial  or  commercial  firms  which  may  locate  in  the  Grande  Prairie 
area . 

2n  my  earlier  remarks,  8  explained  that  we  have  considerable  know¬ 
ledge  and  experience  in  the  area  of  forest  management.  We  propose  to  use 
this  technical  and  managerial  skill  to  develop  a  Forest  Management  Plan  for 
the  Pulpwood  Lease  Area  that  will  enable  full  realization  of  the  potential  of 
the  forest  resources  in  this  area. 

This  Forest  Management  Plan  will  include  technical  forestry  items 
normally  covered  by  such  plans,  and  will  verify  Provincial  surveys  describing 
the  quantity  and  quality  of  timber  within  the  Pulpwood  Lease  Area.  We  will 
submit  a  preliminary  plan  to  the  Province  for  approval  not  less  than  six  months 
before  harvesting  for  mill  operation  begins.  A  detailed  plan  will  be  submitted 
within  three  years  after  such  harvesting  begins. 

The  Forest  Management  Plan  also  will  include  plans  for  reasonable 
reforestation  of  potentially  productive  areas  not  satisfactorily  stocked  at  the 
time  an  Agreement  is  signed.  The  cost  of  this  reforestation  work  will  be  shared 
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by  the  Province  and  the  Company. 

We  will  attempt  to  regenerate  these  areas  within  15  years  from  the 
anniversary  date  of  the  Agreement  following  the  calendar  year  in  which 
harvesting  for  mill  operation  begins.  Unless  the  Company  and  the  Province 
mutually  agree  to  include  hardwood  areas  at  some  future  d&te,  adequately 
stocked  stands  of  Poplar  and  other  hardwoods  will  not  be  considered  poten¬ 
tially  productive  areas  that  are  not  satisfactorily  stocked. 

During  the  term  of  the  Agreement,  we  also  will  implement,  when 
necessary  ,  a  reasonable  program  for  reforesting  timber  land  cut  by  the  Company 
or  destroyed  by  some  act  of  the  Company. 

This  reforestation  program  will  apply  to  any  portions  of  the  Puipwood 
Lease  Area  in  which  new  timber  growth  acceptable  in  reasonable  forestry 
practices  fails  to  occur  within  seven  years  from  the  end  of  the  year  in  which 
the  timber  has  been  cut  or  destroyed.  The  program  will  be  implemented  so 
that  new  growth  will  occur  within  10  years  from  the  time  the  timber  was  cut 
or  destroyed. 

If  the  Company  provides  the  Province  with  seeds  to  grow  seedlings  for 
this  reforestation  work,  the  Province  will  furnish  seedlings  to  the  Company 
free  of  charge.  If  we  grow  and  use  our  own  seedlings,  the  Province  will 


reimburse  us  for  their  cost. 
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The  Agreement  between  the  Province  and  the  Company  may  be  cancelled 
by  the  Province  if  the  Company  is  found  to  be  financially  unstable  or  if  we  fail 
to  comply  with  any  of  the  terms  of  the  Agreement  and  do  not  correct  any 
default  within  the  time  specified  by  the  Minister.  To  cancel  the  Agreement, 
the  Minister  must  give  the  Company  90  days"  notice  in  writing. 

The  Company  also  may,  by  giving  the  Minister  90  days'  written  notice, 
cancel  the  Agreement  at  any  time  prior  to  the  date  on  which  a  firm  contract  is 
let  by  us  for  construction  of  the  mil! . 

if  the  Agreement  is  cancelled  by  either  the  Province  or  by  us,  our 
liability  will  be  limited  to  forfeiture  of  the  deposits  we  have  made  to  the  Pro¬ 
vince  . 

The  Agreement  may  be  amended  at  any  time  by  mutual  consent  of  the 
Province  and  the  Company. 

We  may  not  assign  the  Agreement,  or  any  of  the  rights  in  it,  to  another 
party  without  the  written  consent  of  the  Minister.  However,  our  use  of  contractors 
in  the  normal  conduct  of  our  business  will  not  be  considered  an  assignment. 

The  Company  may  transfer  the  Agreement  -  -  and  the  mill,  if  it  has 
been  constructed  -  -  to  another  company  in  which  Procter  &  Gamble  holds 
majority  voting  stock.  We  also  may  sell  the  mill  after  it  is  completed  and  in 
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operation ,  and  the  Agreement  would  become  a  part  of  the  sale.  The  Minister 
would  have  to  approve  such  a  sale,  but  would  withhold  his  approval  only  if 
the  purchaser  is  proven  to  be  financially  unreliable. 

The  fact  that  the  Province  of  Alberta  does  not  now  have  a  sales  tax 
is  an  important  cost  factor  concerning  the  construction  of  a  pulp  mill .  We 
are  asking  assurance  from  the  Province  to  whatever  extent  may  be  possible 
that  this  current  favorable  tax  climate  for  pulp  mill  investment  will  be  continued. 

Now,  to  summarize  briefly. 

Procter  &  Gamble  has  a  long,  successful  history  in  the  fields  of  forest 
management  and  pulpwood  operation,  as  well  as  in  the  many  other  fields  in 
which  it  operates.  Wherever  we  do  business,  we  try  very  hard  to  be  a  good 
industrial  citizen  of  the  community  and  a  good  employer. 

We  are  interested  in  the  Grande  Prairie  areas  as  the  possible  site  for 
a  pulp  mil!  operation.  We  believe  the  area:  has  the  many  resources  we  would 
need  to  operate  a  mill  on  a  long-term,  sustained  basis  and  that  our  operation 
of  a  mill  would  bring  economic  benefits  to  the  area  and  provide  employment 
opportunities . 

Favorable  consideration  of  our  Proposal  would  put  us  in  the  position  of 
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being  able  to  conduct  the  type  of  feasibility  study  that  is  necessary  before 
any  decision  to  build  and  operate  a  mill  can  be  made.  We  therefore  ask 
that  you  accept  our  Proposal  so  that  we  may  proceed  with  the  signing  of  a 
Lease  Agreement  and  a  feasibility  study.  Thank  you. 

Mr.  Ruste. 

Thank  .you  Mr..  Honey. 

S  would  just  like  to  mention  here  that  earlier  in  my  remarks  I  mentioned 
that  the  proposals  by  the  companies  were  to  be  in  our  hands  by  July  1 ,  1967 
and  as  a  result  of  this  there  were  several  points  that  needed  clarification 
and  we've  contacted  the  companies  and  they  have  clarified  these  to  our  sat¬ 
isfaction  with  result  they  were  included  in  the  briefs  that  you  just  hear. 

Now  at  this  time  I  would  like  to  call  on  Mr.  Hogan  to  go  to  the  map 
again  and  to  indicate  the  areas  that  were  mentioned  first  by  McIntyre  Porcupine 
and  then  by  The  Procter  &  Gamble  Company.  1  might  mention  too,  that  I 
realize  that  many  of  you  cannot  see  the  maps  in  detail  where  you  are  and  when 
we  have  our. lunch  break,  Mr.  Hogan  will  be  available  to  explain  to  you  the 
areas  in  detail . 

Mr.  Hogan. 

First  for  McIntyre  Porcupine. 

This  area  is  the  Lease  Area  and  this  is  the  Reserve  Area. 

Give  the  Grande  Prairie  City 
Grande  Prairie  is  right  here. 

Now  for  the  Procter  &  Gamble  Company. 
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Lease  Area  and  the  Reserve  Area. 

Thank  you . 

Mr.  Ruste:  Now  we'll  open  the  meeting  for  points  of  clarification.  Are  there 

any  points  in  either  brief  that  you  would  like  to  have  clarified?  I  would  like 
you  to  come  to  one  of  the  mikes  in  the  center  of  the  floor  and  give  your 
name,,  organization  you  represent  and  pose  your  question. 

May  !  assume  then  that  you  understand  the  investigations  as  submitted 
we  are  considering? 

Mr.  Liersch:  My  name  is  John  Liersch.  1  represent  the  North  Canadian  Forest 

Industries . 

Mr.  Chairman^ 

There  was  a  couple  of  points  of  clarification  that  S  would  like  to  have 
and  that  is  in  connection  with  sawlogs  and  sawmill  operations.  McIntyre 
Porcupine  Mines  in  their  first  pages  stated  that  they  were  prepared  to  build 
a  sawmill  to  utilize  sawlogs  from  their  area  to  the  capacity  of  60  million 
board  feet.  The  question  I  have  for  McIntyre  Porcupine  is  what  relation  is 
the  building  of  the  sawmill  got  to  the  building  of  the  pu  I  pm  ill?  Which  comes 
first,  the  sawmill  or  the  pulpmill?  This  was  not  clarified  in  the  brief. 


. 
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Mr.  Sidneys 


Mr.  Minister ,  we  expect  this  to  be  an  integrated  operation  to  get 
the  highest  value  from  the  timber  that  is  on  the  area  and  the  saw  mill  and 
pulp  mill  will  be  built  as  an  integrated  unit.  That  is  our  intention  at  this 


time . 


Mr.  Rustes 


Yes,  thank  you,  Mr.  Slaney.  As  I  understand  it  the  two  will  be 


Mr.  Liersch: 


Mr.  Honey: 


built  concurrently. 

The  question  I  have  for  Mr.  Honey  of  Procter  &  Gamble  is  somewhat 
along  the  same  lines.  Procter  &  Gamble,  as  S  recall  in  their  presentation 
did  not  mention  the  construction  of  a  saw  mill  at  all.  !  have  the  impression 
therefore,  that  they  were  not  considering  the  construction  of  the  saw  mill 
but  they  did  mention  a  method  of  logging  by  hauling  their  logs  in  tree  lengths 
sorting  on  a  sorting  machine  and  bucking  the  high  quality  butt  log  and  dis¬ 
posing  of  them  to  the  saw  mill  and  I  wonder  of  Mr.  Honey  could  clarify 
this  simple  matter  for  me? 

Good  point.  In  the  first  place,  we  have  no  plans  and  no  intention 
at  this  time  of  getting  into  the  saw  mill  business.  The  second  one,  as  I  men¬ 
tioned,  as  a  by-product  of  the  log  source  we  would  have  saw  logs  available 
that  could  be  sold  to  local  saw  mill  operators.  Those  saw  logs  would  carry 
a  stumpage  price  paid  to  the  Province  of  whatever  the  going  stumpage  price 
was.  Whether  we  log  or  whether  we  had  contract  loggers  or  whether  the  saw 
mill  shared  in  our  logging  will  have  yet  to  be  determined.  But  this  would  be 
an  available  supply  of  graded  quality  saw  logs  which  would  be  available  to 
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saw  mills  of  the  area. 

Mr.  Ruste: 

Does  that  answer  your  question? 

Mr.  Lierschs 

Yes,  thank  you  very  much. 

Mr.  Ruste: 

Is  there  any  further  questions  or  clarifications?  If  not,  may  3  consider 

then  that  the  matter  is  clearly  understood? 

As  mentioned  earlier  in  my  few  words  on  this,  that  briefs  have  been 

submitted  by  the  Grande  Prairie  Chamber  of  Commerce  and  the  City  of  Grande 

Prairie,  by  North  Canadian  Forest  Industries  Limited  and  by  Wapiti  Pulp  and 

Lumber  Company.  We  have  taken  the  privilege  of  condensing  these  briefs  and 

we  will  present  them  to  you  at  this  time.  1  will  deal  first  with  the  brief  from 

the  Grande  Prairie  Chamber  of  Commerce  and  the  City  of  Grande  Prairie. 

Sn  this  brief  the  Grande  Prairie  Chamber  of  Commerce  urges  the  Minister 

to  conclude  an  agreement  with  one  of  the  two  companies  to  build  a  pulp  mill 

at  the  earliest  possible  date  at  a  site  that  Is  within  reasonable  commuting 

distance  from  the  City  of  Grande  Prairie. 

The  brief  requests  the  Government  to  ensure  a  sufficient  continuous 

supply  of  timber  to  the  existing  woods-oriented  industries  in  the  area  at  the 

present  operational  levels.  The  established  companies  in  this  area  can  supply 
large  quantities  of  chips  from  wood  presently  classified  as  waste. 
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The  brief  points  out  the  advantages  of  Grande  Prairie  as  a  logical 
centre  to  supply  services  for  a  pulp  mill  development. 

This  includes. 

1.  The  main  labour  force  recruitment  location  including 
the  regional  office  for  Canada  Manpower  Centre. 

2.  The  connection  centre  for  a  network  of  all-weather  highways. 

3.  The  main  junction  point  on  the  Dawson  Creek  -  Edmonton 
line  of  the  Northern  Alberta  Railway  and  to  the  Great  Slave  Lake 
(Pine  Point)  Railway  in  the  North,  it  has  been  chosen  as  the  divisional 
point  of  the  Alberta  Resources  Railway  presently  under  construction. 

4.  The  Grande  Prairie  airport  is  only  one  of  three  airports  in 
Alberta  providing  an  Instrument  Landing  System  allowing  all-weather 
landings.  Charter  aircraft  are  available  and  there  is  a  daily  flight  by 
C.P.A.  to  Edmonton  and  to  Vancouver. 

5.  The  future  nerve  centre  of  Alberta  Government  Telephone's 
Peace  River  communication  operations. 

6.  A  daily  newspaper,  a  radio  station  and  a  television  station. 

7.  A  dally  East-West  trucking  and  bus  system. 

The  brief  contends  that  there  are  suitable  pulp  mill  sites  within  20  to  25 


miles  of  Grande  Prairie. 
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The  brief  outlines  the  educational  facilities  ^  administrative  municipal 
services ,  recreational  and  hospital  facilities  that  are  available. 

it  is  considered  that  a  pulp  mill  within  communting  distance  of 
Grande  Prairie  will  have  "undreamed  of  economic  benefits  to  the  entire 
Peace  River  country"  .  it  is  recommended  that  any  pulp  mill  site  that  does 
not  use  Grande  Prairie  as  the  centre*  of  operations  should  be  rejected.  It 
is  further  recommended  that  adequate  safeguards  be  established  to  prevent 
or  abate  water  pollution.  The  brief  proposes  an  early  start  on  construction 
not  necessarily  related  to  an  operational  commencement  that  will  coincide 
with  pulp  market  demands.  3t  suggests  a  performance  bond  or  early  perfor¬ 
mance  incentive  to  promote  early  commencement  of  a  pulp  mill.  It  proposes 
a  Government  preference  to  that  Company  that  will  make  the  earliest  start 
and  the  company  that  will  carry  the  manufacturing  process  to  the  furthest 
stage . 

Now  1  would  like  to  have  the  representatives  of  the  Chamber  of 
Commerce  or  the  City  stand  please  and  give  your  names. 

Mr.  Evashevich;  Paul  Evashk.evich  member  of  Chamber  of  Commerce. 

Mr.  Ruste:  i  believe  you  have  His  Worship  the  Mayor  there  as  well. 

Mayor  George  Repka^  Mayor  of  the  City  of  Grande  Prairie. 
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Now  as  a  result  of  this  brief,  \  would  like  to  pose  a  few  questions. 

Mr.  Ruste:  1  .  Do  you  consider  this  to  be  a  fair  summary  of  your  brief? 

Mr.  Repka:  ANSWER:  Yes  we  do. 

Mr.  Ruste:  2.  Does  the  City  of  Grande  Prairie  have  adequate  administration, 

planning  and  service  facilities  to  accommodate  the  influx  of  3,000  or  more 
people  and  associated  services  that  would  result  with  the  establishment  of 
a  pulp  mill ? 


Mr.  Repka:  ANSWER:  Well,  the  question  of  the  associated  services,  we  certainly  have 

our  plans  for  future  expansion  and  maybe  a  bit  of  difficulty  in  accommodation 
at  the  present  time,  but  we  feel  that  there  should  be  no  problem  if  we  get 
the  co-operation  of  the  other  levels  of  government.  Perhaps,  Mr.  Minister, 
we  could  ask  our  engineer  to  outline  perhaps  on  the  major  developments. 

Mr.  Miedema:  J.  Miedema,  Superintendent  of  Engineers  for  the  City  of  Grande  Prairie. 

As  our  mayor  mentions,  we  feel  that  we  possess  the  facilities  that  you  were 
touching  on  there,  a  minute  ago.  Specifically  we  have  arrived  at  a  stage 
in  our  development  where  we  have  brought  up  and  brought  up  to  a  level  all 
basic  services  rendered  in  normal  urban  municipalities.  So  far,  we  may  not 
be  in  a  position  to  handle  immediate  housing  facilities  and  S  am  sure  that 
private  enterprise  will  be  in  a  position  to  take  care  of  this  particular  matter. 

I  would  like  to  refer  more  to  the  basic  facilities  such  as  planning,  sewer, 
water,  roads,  recreation,  education  and  health  facilities.  As  S  mentioned 
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we  have  reached  a  stage  now  where  we  have  out  grown  our  village  and  town 
status  and  also  to  our  location  in  the  North.  We  have  to  an  early  stage 
developed  engineering  studies  and  independent  services.  This  has  helped 
us  now  into  a  position  where  we  have  one  of  the  main  sources  of  common 
difficulties  for  past  expansion  which  is  the  water  sources,  we  haven't  solved. 
The  City  uses  their  own  foresight,  as  the  chief  water  rights  to  Wapiti  River, 
and  as  such,  is  now  in  a  position  to  expand  its  basic  services  on  a  stage  basis. 
Only  this  year  we  have  completed  a  complete  engineering  survey  of  our 
further  services  required  in  terms  of  capacity  of  sewer  and  water  mains,  fire 
protection,  street  sweeping.  This  will  allow  us  to  expand  in  5-year  stages, 
to  be  more  detailed  or  specific,  we  have  completed  now  a  1 .9  million 
capita!  expenditure  program  which  is  planned  or  based  on  a  5-year  sequence. 
The  first  sequence  of  the  stage,  which  will  allow  us  to  take  care  of  province 
population  increase  of  about  7%  or  a  1000  per  year.  Weil,  Mr.  Minister,  1 
think  this  shows  or  indicates  that  we  will  be  able  to  handle  a  population  ex¬ 
pansion  in  a  normal  orderly  fashion  and  we  have  developed  the  basic  core  of 
all  normal  municipal  services  and  so  we  could  expand  in  terms  of  quantity 
without  any  great  loss  of  quality. 


Mr.  Ruste:  Thank  you. 
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Nqw  another  question  that  i  would  like  to  pose  and  in  the  brief 
that  dealt  with  '’early  performance  incentive1’.  What  "early  performance 
incentive"  by  the  Provincial  Government  does  the  city  have  in  mind? 

Mr.  Bowes:  Mr.  Bowes#  Chamber  of  Commerce . 

Mr.  Minister,  1  have  been  given  the  opportunity  to  reply  to  question 
which  the  Minister  has  raised.  The  question  is  what  "early  performance 
incentive"  by  the  Provincial  Government  does  the  city  have  in  mind?  We 
would  like  to  suggest  that  incentives  should  be  of  two  kinds. 

a.  Those  that  apply  directly  to  the  pulp  mil!  leasee  and 

b.  Those  incentives  that  should  be  offered  to  all  lumber  operator 
in  the  area  providing  the  pulp  mill  gets  indirect  benefits. 

We  hasten  to  add  we  are  not  urging  non-return  of  government  subsidy 
but  merely  inducement  for  early  performance  of  the  company  granted  the 
lease . 

Dealing  with  the  leasee  first,  we  wish  also  to  make  clear  that  we  all 
appreciate  that  no  incentive  short  of  direct  subsidy  would  override  the  basic 
economic  facts  that  may  ultimately  set  the  date  of  startup  of  operations. 
However ,  we  do  suggest: 

1 .  Road  Construction  incentive.  Since  all  the  cost  is  likely  to 

be  a  substantial  part  of  the  wood  cut  in  the  Grande  Prairie  Forest 

Area  and  since  pulp  company  roads  are  likely  to  be  useful  for  other 
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industries,  for  example  the  oil  industry,  for  recreational  use  and 
more  importantly  for  Government  fire  protection  access  roads.  We 
suggest  the  government  embark  immediately  on  construction  of  main 
access  roads  to  develop  the  pulp  lease  and  permit  the  company  free 
use  of  these  access  roads  if  its  mill  is  in  operation  prior  to  1971  . 
Experimental  charges,  as  you  suggest,  could  be  made  for  a  later 
start  up. 

2.  The  Department  of  Highways  is  familiar  with  this  city's  and 
Chamber's  representation  over  the  past  10-year  period  for  a  main 
north-south  highway  between  Grande  Prairie  and  a  point  near  Jasper 
Park.  1  refer  to  a  Highway  Brief  dated  April  1966,  and  we  have  copies 
of  these  available  if  anybody  wishes  to  look  at  them.  While  ex¬ 
pressing  general  agreement  of  the  desirability  of  such  a  highway,  the 
Minister  may  declare  that  substantial  industries  in  the  area  would  be 
the  key  to  an  unlocked  development  of  this  highway.  We  suggest 

that  the  first  leg  of  this  highway  would  be  undertaken  in  1968-1969, 
as  an  all-weather,  black  top,  multi-lane  road  to  the  Gold  Creek  Area 
from  Grande  Prairie.  Sts  construction  would  have  to  make  possible 
earlier  development  of  the  pulp  mil!  and  the  next  lap  in  the  stage  of 
this  highway  program  could  be  to  Grande  Cache  to  service  the  facil¬ 
ities  into  that  community, 

3.  Stumpage  Charges.  We  believe  that  the  Government  may  already 
have  offered  the  successful  leasee  a  reduction  from  the  usual  stumpage 
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fees  per  cord.  We  suggest  that  a  further  incentive  by  reducing  the 
stumpage  to  possibly  one  half  the  established  rate  between  1969  and 
1972  would  provide  additional  incentive  for  early  starting. 

Dealing  now  with  the  indirect  incentive,  we  would  like  to  commend 
the  Government  for  its  stated  program  of  total  integration  of  Alberta  Forest 
Industries  and  suggest  that  further  horizontal  integration  can  be  achieved  by 
the  early  Installation  of  chipping  facilities  in  every  major  lumbering  operation 
within  the  pulp  companies"  sphere  of  influence.  We  suggest  that  sufficient 
allowable  wood  cuts  are  now  operative  within  a  radius  of  300  miles  of  Grande 
Prairie  but  particularly  north  and  east  to  provide  from  50  to  60%  of  the  total 
wood  requirement  of  a  500  ton  per  day  mill.  All  of  which  is  available  from 
the  nearly  50%  waste  now  apparent  in  many  logging  operations.  Our  own 
study  of  the  saw  wood  chips  both  in  Canada  and  in  the  United  States  indicates 
that  mills  producing  as  little  as  5  million  board  feet  per  year  in  Eastern  Canada 
have  found  the  investment  in  barking  and  chipping  equipment  feasible  and 
investments  ranging  from  $50,000  to  $100,000  and  such  facilities  have  been 
repaid  in  5  to  10  years. 

O  ur  sources  of  information  are  supplied  largely  by  the  Canada  Depart¬ 
ment  of  Forestry,  Forest  Products  and  Research  Branch  brochures  by  men  such 
as  Doyle  &  McBride. 
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The  Government  did  not  ask  to  legislate  these  chipping  facilities 
into  existance,  but  they  should  make  an  amendment  necessitated  by  several 
things  and  here  1  suggest: 

(a)  Reducing  stumpage  in  eaHy  years  of  newly  integrated  plants, 
will  offer  indirect  revenue  with  the  offset  by  increased  utilization 
of  our  forest  wood  industries. 

(b)  Making  available  portions  of  the  capital  investments  required 
through  low  interest  long  term  loans  from  a  special  revolving  fund  that 
could  be  set  by  the  Province. 

(c)  Influencing  the  rates  charged  by  the  ARR  and  future  exten- 
tions  of  this  railroad  to  permit  proper  developing  for  each  chip  pro¬ 
ducer  having  regard  to  the  distance  from  chipper  to  mill  site. 

(d)  Encourage  abandonment  of  outdated  wasteful  bush  operations 
suggesting  that  the  alternative,  larger,  perhaps  even  co-operative 
saw  mill  operations  and  revision  of  the  appraisal  formula  for  quota 
lease  holders  that  has  been  partly  brought  to  meet  the  nearest  railheads. 

(e)  Encourage  cost  agreement  between  the  involved  lease  holder 
and  established  operators  in  the  saw  mill  industry  to  provide  each 
other  with  products  and  to  encourage  farmers  and  hoemsteaders 
clearing  new  land  to  sell  wood  to  the  pulp  company  that  then  might 
need  the  product. 

Mr.  Ruste:  Thank  you,  Mr.  Bowes, 
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Our  final  question  which  relates  to  this  brief:  Does  the  City  of 
Grande  Prairie  wish  to  comment  on  the  pulp  mill  locations  proposed  today? 

Mr.  Wright:  Roy  Wright ,  Grande  Prairie  Chamber  of  Commerce. 

It's  almost  been  answered  in  question  3,  however,,  I'd  like  to  refer 
you  to  No.  2  dealing  mainly  with  the  road. 

in  1966  we  presented  a  brief  to  the  Hon.  Gordon  Taylor  on  the  feas¬ 
ibility  and  desirability  of  a  highway  linking  us  with  Jasper  and  the  three  major 
National  Parks  in  Alberta,  and  the  completion  of  the  Yellowhead  Route 
also.  We  feel  that  this  route  south  which  the  two  companies  have  commen¬ 
ted  on  today  in  their  briefs  has  more  value  today  than  when  we  prepared  for 
it  two  years  ago.  The  fact  we  urge  the  Government  to  accommodate  a  future 
pulp  site  within  20  to  25  miles  of  Grande  Prairie  as  it  is  a  beginning  of  a 
major  road  link  to  connect  this  country  with  the  Yellowhead  Route  and  the 
three  National  Parks. 

We  feel  the  highway  is  more  feasible  today  than  it  ever  was  before. 
Thank  you,  Mr.  Minister. 

Mr.  Ruste:  Thank  you. 

We  will  go  on  now  to  the  brief  submitted  by  the  North  Canadian  Forest 
Industries  Limited  and  our  summary  is  as  follows: 


' 
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This  brief  was  submitted  by  Mr.  G.A.  Patterson,  Genera!  Manager 
of  North  Canadian  Forest  Industries  Limited. 

The  brief  outlines  the  history  of  development  of  the  Company  from 
its  commencement  of  operations,  in  1953,  as  The  Northern  Plywoods 
Limited  to  its  present  status  as  the  centralized  and  integrated  operation  of 
North  Canadian  Forest  Industries  Limited.  The  Company  now  produces 
lumber,  plywood,  and  pulp  chips. 

The  brief  states  that  its  annual  payroll  for  employees  working  in  the 
City  is  over  $2,000,000.  Sts  contributions  to  the  economy  of  the  Peace 
River  area  approximates  4.5  million  dollars  per  year  in  the  form  of  net  cash 
generated  by  its  industrial  operation. 

Timber  dues  and  annual  holding  and  forest  protection  fees  paid  to 
the  Provincial  Government  approximates  $400,000  per  year.  Its  forest  man¬ 
agement  lease  area  of  1,100  square  miles  is  being  managed  on  a  sustained 
yield  basis  in  accordance  with  the  Agreement  authorized  by  Order-in-Counci I 
dated  May  26th,  1964. 

Complete  utilization  of  wood  waste  by  conversion  to  chips  could 
produce  32,600  bone  dry  units  of  pulp  chips  per  year.  This  represents  an 
increase  of  11,000  units  over  its  present  production  of  21,600  units. 

The  brief  presents  allowable  cut  figures  that  indicate  the  lease  area 
will  produce  only  81 ,400  cunits  of  wood  per  year  whereas  the  present  level  of 
operation  by  the  Company  requires  109,000  cunits  per  year.  Existing  Timber 
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Mr.  Patterson: 


Mr.  Ruste: 


Licences  will  supply  this  apparent  deficit  for  ten  years. 

The  brief  states  that  'a  pulp  operation  in  the  Grande  Prairie  area 
could  complement  and  be  completely  compatible  with  the  present  integrated 
operations  of  North  Canadian  Forest  Industries"  on  the  basis  that  the  Company 
is  given  sufficient  forest  area  to  ensure  that  its  present  requirements  are  met 
on  a  continuing  basis. 

The  Company  proposes  the  establishment  of  a  Reserve  Area  to  their 
lease  area  of  approximately  684  square  miles  for  incorporation  into  their 
lease  area  in  about  ten  years.  Furthermore  the  Reserve  Area  should  be  lo¬ 
cated  contiguous  to  the  present  lease.  The  Company  also  proposes  that  the 
selected  pulp  lease  applicant  restrict  its  development  to  a  pulp  mill  only. 

Now  1  would  like  to  direct  the  following  questions  to  the  repre¬ 
sentative  of  North  Canadian  Forest  Industries.  Mr.  Patterson,  will  you  speak 
on  this  behalf? 

Yes,  Sir. 

Mr,  Patterson,  now  will  you  introduce  the  others  that  are  here  with 


you 


,  Patterson: 


Yes,  I  have  the  pleasure  to  introduce  Mr,  John  Liersch  who  spoke 


previously;  Mr.  Peter  Bently,  who  is  a  member  of  our  Executive  Committee 
from  our  afiliated  company,  Canadian  Forest  Prodirts  Limited;  Mr.  Roar 


Gjessing,  who  is  our  Logging  Division  General  Superintendent  and  Mr, 
who  is  our  Chief  Forester. 


9 


■ 
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Mr.  Ruste: 

Mr.  Patterson,  the  first  question;  Do  you  consider  this  to  be  a 

fair  summary  of  your  brief? 

Mr.  Patterson0. 

Yes,  sir.  1  consider  it  to  be  a  very  good  summary.  If  I  may,  I 

would  like  to  elaborate  on  a  few  points. 

Mr.  Ruste; 

Yes.  Continue. 

I  would  like  to  stress  that  we  have  grown  at  the  rate  of  apporoximately 

25  per  cent  per  year  in  the  past  10  years  and  we  do  employ  on  a  year-round 

basis  within  the  City  of  Grande  Prairie  465  people.  This  does  not  include 

our  woods  staff  of  approximately  550  additional  people  in  the  winter  months. 

Averaging  it  all  out,  it  works  out  to  approximately  650  people  employed  on 

a  year-round  basis  in  Grande  Prairie  in  woods  operations.  1  would  like  to 

point  out  that  this  is  larger  a  population,  a  larger  number  of  employees  than 

we  expect  would  be  employed  in  a  500  tons  per  day  pulp  mill. 

1  would  like  to  discuss  at  this  point  that  we  have  been  a  growth  company. 

We  have  a  14  year  history.  During  1953,  there  were  only  35  men  employed 

in  one-shift-per-day  basis  to  produce  about  40,000  square  fee  of  plywood. 

Now  in  1967,  the  plywood  plant  alone  employed  about  250  people  on  a 

three-shift-per-day  basis  and  produces  1 .2  million  square  feet  of  plywood  per 

day. 
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When  fhe  Company  started  operations  it  produced  only  poplar  plywood 
and  in  1967  it  pioneered  the  process  of  manufacturing  plywood  from 
Lodgepole  Pine  and  spruce  which  was  not  at  that  time  commercially 
utilized  in  the  area„  A  high  percentage  of  the  production  is  Still  pine 
and  is  shipped  to  every  province  in  Canada  with  exports  even  to  Great 
Britain.  Now  it’s  a  specialty  product  called  "Pioneerply"  . 

Consistent  with  the  rapid  growth  of  the  Company's  operations, 
the  development  of  lumber,  stud,  and  pulp  chip  manufacturing  facilities 
quickly  evolved.  In  1961,  we  purchased  the  Grande  Prairie  Lumber 
Company  to  provide  additional  security  of  timber  supply  and  diversification. 

In  1962,  we  started  with  a  new  stud  mill  in  the  bush  60  miles  south  of 
Grande  Prairie  to  permit  economic  utilization  of  the  small  tops  remaining 
after  the  larger,  better  quality  logs  were  removed  as  peelers. 

In  1965,  the  Company  embarked  on  a  pioneering  venture,  in  Grande 
Prairie,  of  which  we  are  very  proud,  the  centralization  of  all  large  conver¬ 
sion  facilities  in  fhe  city  to  permit  integration  and  full  utilization  of  the 
forest  resource.  This  is  the  first  fully  integrated  operation  in  the  Province 
of  Alberta  and  results  in  the  diversion  of  logs  to  their  best  and  uses  as  plywood, 
precision-and-tnmmed  studs,  or  pulp  chips. 

We  consider  that  the  opening  of  this  new  saw  mill  and  chip  recovery 
plant  in  Grande  Prairie  represents  a  significant  advance  towards  full 
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utilization  of  the  forest  resources  in  Alberta  because  the  mill  is 
designed  to  process  into  pulp  chips  all  the  slabs  and  edgings  formerly 
wasted.  This  approximates  30%  of  the  volume  of  sawlogs,  Ap  art  from 
a  few  large  mills  in  Western  United  States,  our  saw  mill  Is  one  of  the  largest 
producers  of  precision  and  trimmed  packaged  studs  in  North  America, 

The  contributions  of  North  Canadian  Forest  Industries  Limited  to 
the  community  was  dealt  with  and  the  only  thing  I  would  like  to  add  here 
is,  that  we  had  approximately  $5  1/2  million  of  net  revenue  returned  to  the 
province.  An  interesting  point  here  is  that  of  this  net  cash  flow  coming 
into  Grande  Prairie;  only  13.7%  is  derived  from  the  Peace  River  country. 
The  balance  is  derived  from  the  United  States  and  the  other  parts  of  Canada, 
Thirty  point  seven  percent  comes  from  the  United  States.  Now  of  this  cash 
flow,  of  5  1/2  million  dollars,  it  is  quite  interesting  to  see  that  81,1%  is 
actually  spent  right  here  in  the  Peace  River  Area  with  a  total  of  98.5% 
spent  In  Alberta . 
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Forest  Management  responsibilities  are  regenerating  our  Forest 
lands,  carrying  out  restocking  surveys  on  its  cut-over  areas  at  pienodic 
intervals  and  plants  or  direct  seeds  those  areas  found  to  be  insufficiently 
stocked  in  order  to  ensure  that  all  cut-over  land  is  fully  stocked  ten 
years  after  harvesting.  North  Canadian  has  the  responsibility  and  bears  the 
cost  of  providing  for  the  second  crop. 

Through  road  development,  careful  planning,  restocking  of  cut¬ 
over  areas,  and  inventory,  North  Canadian  has  brought  under  sustained- 
yield  forest  management  areas  which  are  formerly  undeveloped  and  almost 
unaccesssble .  Now,  the  area‘s  productive  capacity  is  being  utilized  and 
successive  forest  crops  will  be  available  to  future  generations. 

The  history  of  the  Forest  Management  Lease  was  summarized  in 
our  brief  and  it  was  very  clearly  pointed  out  that  we  have  annual  allowable 
cut  from  our  Forest  Management  Lease  of  81 ,400  cunits.  Yet  at  present 
levels  of  consumption  109,000  cunits  are  needed.  This  deficiency  of 
wood  production  of  approximately  35,000  cunits  per  year  is  presently  being 
made  up  from  our  Lumber  License  Holders.  These  timber  license  holdings 
will  be  completely  depleted  on  another  10  years.  I  would  like  to  point 
out  that  our  operations  are  designed  to  continue  on  an  economic  basis 
only  at  the  present  cut  of  109,000  cunits.  We  could  not  cut  back  35,000 
cunits  per  year  and  be  able  to  stay  in  business. 


-  83  - 


At  the  time  our  Forest  Management  Lease  was  granted  In  May, 

1964,  no  reserve  area  was  granted.  Normally,  and  in  the  case  of  all' 
the  Forest  Management  Lease  holders  in  Alberta,  a  Reserve  area  is  granted 
in  conjunction  with  the  Forest  Management  Lease.  The  purpose  of  this 
Reserve  is  to  supply  deficiencies  in  the  allowable  cut  which  may  appear 
when  detailed  surveys  are  completed  and  for  the  purpose  of  providing 
additional  wood  supplies  for  possible  expansion  of  the  industry. 

Sn  the  case  of  North  Canadian  Forest  Industries  Limited,  it  was 
reasonably  expected  by  both  the  Government  and  the  Company  that  add¬ 
itional  wood  supplies  for  possible  expansion  or  to  supply  possible  deficits 
in  the  allowable  cut  from  the  Lease  would  be  derived  from  Timber  Licences 
obtained  at  public  auction  or  from  quotas,  upon  the  introduction  of  the 
quota  system.  At  the  time,  in  1964,  the  Company  held  a  sufficient  supply 
of  timber  in  License  Timber  Berths  to  make  up  the  deficit  in  cut  for  a 
period  of  13  years.  Also,  in  May,  1964,  it  was  expected  that  the  allowable 
annual  cut  of  the  Lease  would  be  sufficient  to  supply  the  present  109,000 
cunits  annual  requirement.  It  was  only  when  detailed  field  surveys  were 
completed  that  the  deficit  of  35,000  cunits  per  year  in  allowable  cut  from 
the  Lease  appeared. 

Now  in  1965,  there  was  an  amendment  to  the  Forests  Act  which 
was  ratified  stipulating  that  no  quota  would  be  issued  to  a  licensee  who  is 
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also  the  holder  of  a  Forest-  Management  Lease.  This  had  the  effect  of  cutting 
us  down  from  our  expected  supply  outside  the  Forest  Management  Lease. 

We  have  received  written  assurances  from  the  Government  that  they 
have  the  future  and  welfare  of  our  industry  at  heart  and  we  are  quick  to  admit 
that  the  Government  has  carefully  nurtured  the  development,  growth,  and  in¬ 
tegration  through  careful  application  of  incentives  built  into  the  timber  harvesting 
and  forest  tenure  policies. 

Furthermore ,  we  have  received  assurances  from  the  Government  that 
they  do  not  have  any  intention  to  deprive  us  of  a  sufficient  supply  of  wood  to 
meet  ouf  reasonable  present  and  future  needs. 

3  think  this  would  conclude  my  points  on  additions  to  the  summary. 

Thank  you. 

Mr.  Ruste:  1  would  like  to  pose  another  question  here  that  relates: 

Would  your  Company  be  prepared  to  enter  an  agreement  with  a  pulp 
company  to  exchange  saw  and  veneer  logs  for  chips  and  pulpwood  at  a  fair  price 
for  all  products  subject  to  arbitration  between  the  company  if  necessary? 

Mr.  Bentley:  Mr.  Minister,  my  name  is  Peter  Bentley,  1  represent  North  Canadian 

Forest  Industries.  The  answer  to  your  question  is  a  qualified  NO.  Like  the  app¬ 
licants  before  you  today,  Canadian  Forest  Products  and  it's  affiliated  companies 
are  very  anxious  to  be  good  co-operative  citizens  wherever  we  operate.  As  you 
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clearly  summarized,  we  basically  support  the  development  of  a  pulp  mill 
in  the  area  and  we  certainly  are  impressed,  as  our  brief  indicates,  by  a 
proposal  for  a  pulp  mill  without  carrying  the  integrated  timber  activities  into 
those  already  available  in  the  community.  3 n  our  recommendation  in  the  summary 
fo  the  brief,  Mr.  Minister,  we  find  it  necessary,  before  we  could  give  you  a 
further  answer  to  your  question,  to  be  assured  that  we  will  be  self-sufficient 
either  for  our  present  scale  or  for  future  large  scale  operations  of  the  timber 
supplies  under  the  control  of  our  Company.  Once  a  position  has  been  achieved, 
we  are  confident  that,  with  responsible  people  capable  of  supplying  a  pulp  venture, 
that  we  can,  on  that  basis  find  mutual  agreement  for  long  range  for  the  sale  of 
chips  and  for  a  generally  co-operative  attitude  in  all  fairness.  Thank  you. 

Mr.  Ruste:  Thank  you. 

The  next  brief  that  1  will  discuss  will  be  the  one  from  Wapiti  Pulp  and 
Lumber  Company.  This  brief  was  submitted  under  the  signature  of  Mr.  J.R. 

Bickell  on  behalf  of  Wapiti  Pulp  and  Lumber  Company  Limited. 

The  brief  contends  that  "most  of  the  reports  and  feasibility  studies  in  use 
today  at  this  hearing  were  compiled  and  paid  for  by  Wapiti  Pulp  and  Lumber 
Company  Ltd.'  Since  1959  the  Company  has  expended  about  $200,000  on  studies 
and  promotion  of  a  pulp  mill  in  the  area  in  addition  to  considerable  time  wi  th  no 


compensation.  The  Wapiti  Pulp  and  Lumber  Co.  Ltd.,  therefore  requests  that  it 

receive  compensation  for  its  expenditure  from  the  company  that  is  selected  to  cone- 

struct  a  pulp  operation.  The  Company  also  requests  that  the  Government  expand 

the  pulp  lease  boundaries  to  accommodate  present  and  future  requirements  of 

all  companies, 

1  would  like  to  pose  this  question;  is  Mr,  Bickei  1  present? 

Have  you  other  representatives  here  from  Wapiti  Pulp  &  Lumber  Co.? 

Mr.  Bickelh 

No . 

Mr.  Rustes 

1  would  like  to  pose  this  question,  Mr,  Bickelh  Do  you  consider  this  to  be  a  fair 

summary  of  your  brief? 

Mr.  Bickelh 

S  do. 

Mr.  Ruste: 

Secondly,  would  you  please  clarify  your  statement  concerning  an  expansion  of  the 

lease  to  accommodate  na!S  companies"  ,  that  is,  what  do  you  mean  by  "all  companies" 

and  what  area  do  you  think  this  expansion  should  include? 

Mr,  Bickelh 

The  "all  companies"  S  referred  to  is  the  present  companies  that  are  in  the  area. 

North  Canadian  Forest  Products,  Imperial  Lumber  ,  Thomas  Reynolds  and  Morton 

Bros.  As  far  as  expansion  goes  1  can“t  see  that  there  is  any  place  in  the  lease  area 

where  the  timber  is  too  scattered. 
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Mr.  Ruste:  At  this  time  II  would  like  to  explain  that  the  government  has  made  it 

clear  to  the  Wapiti  Pulp  and  Lumber  Co.  Ltd. ,  that  the  government  has  no 
obligation  to  ensure  that  the  company  is  reimbursed  for  the  expenditure  that 
has  incurred.  However^  the  government  did  agree  to  advise  any  company  in¬ 
terested  ^  in  developing  a  pulp  mill  in  the  area^  of  the  existance  of  Wapiti  Pulp  and 
Lumber  Co.  Ltd.  and  the  type  of  information  that  Wapiti  has  available.  This 
has  been  done. 


-  88  - 


Now  the  time  is  getting  on,  but  before  we  adjourn  for  lunch  I  would 
like  to  read  the  following  questions  to  which  the  pulp  companies,  and  the 
ones  submitting  briefs  on  behalf  of  the  pulp  companies,  for  their  consideration 
to  be  answered  after  the  luncheon  break.  The  questions  are  the  result  of  the 
briefs  presented  by  the  last  three  groups. 

Would  you  comment  on  the  request  of  North  Canadian  Forest  Industries 
Limited  to  have  684  square  acres  removed  from  the  lease? 

^2  Would  you  consider  a  clause  in  an  agreement  with  you  that  would  require 
your  company  to  supply  North  Canadian  Forest  Industries  with  any  deficit 
in  saw  and  peeler  logs  that  might  exist  between  the  sustained  capacity  of 
their  lease  and  their  present  requirements?  This  would  assume  payment  of  a 
fair  price  for  such  logs  established  by  mutual  agreement  of  arbitration  and 
should  not  exceed  42,000  cunits  per  year. 
ff3  Would  you  make  a  comment  on  an  earlier  commencement  date  after  hearing 
the  summary  of  the  brief  that  has  just  been  presented?  I  am  referring  there 
to  a  brief  that  has  been  presented  by  the  Grande  Prairie  Chamber  of  Commerce 
and  the  City  of  Grande  Prairie. 

ff4  Has  your  planning  progressed  to  the  point  where  you  can' advise  men  of  the 
stage  of  manufacturing  that  you  intend  to  implement  in  your  operation? 

Have  you  utilized  the  reports  and  feasibility  studies  of  the  Wapiti  Pulp  and 
Lumber  Co.  Ltd.,  to  develop  the  submission  you  have  made  today? 

The  meeting  will  stand  adjourned  until  1:30  p.m.  sharp. 
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LUNCH 

Mr.  Ruste:  The  meeting  will  now  come  to  order.  As  S  mentioned  before  we 

adjourned  for  lunch „  there  were  several  questions  for  the  two  companies 
who  have  made  proposals  to  establish  a  pulp  mill  for  their  consideration 
during  the  lunch  hour  and  at  this  time  C  will  pose  the  questions  again  to 
the  companies  and  I  will  do  it  In  this  fashion.  The  first  question  I  will  address 
the  Procter  &  Gamble  Company  first ,  secondly  to  the  McIntyre  Porcupine. 

The  next  question  will  be  in  the  other  order  so  that  we  will  be  as  fair  as 
possible . 

if  the  meeting  is  ready  we  will  continue.  The  first  question  then. 

Firstly  to  the  Procter  &  Gamble  Co. 

Would  you  comment  on  the  request  of  North  Canadian  Forest  Industries 
Limited  to  have  684  square  miles  removed  from  the  lease? 

Mr.  Honey”  Yes  Sir,  Mr.  Ruste.  The  area  which  we  are  now  being  asked  to  give  up  was 

offered  to  us  in  September  22„  1 966 ^  in  the  form  of  a  non-exclusive  exploratory 
license  and  all  our  work  to  date  has  contemplated  this  area  being  available  to 
us.  We  therefore  are  not  going  to  voluntarily  give  up  part  of  the  pulpwood 
lease  area.  We  are  willing  to  share  a  portion  of  the  provisional  reserve  area. 
Specifically  then,  our  proposal  would  be  that  perhaps  the  PI  and  P2  units  of  the 
Peace  River  Forest  be  thought  of  as  a  Provisional  Reserve  Area  for  both  Procter 
and  North  Canadian  Lumber  Industries  with  the  idea  that  the  Ministry  may  then 
grant  this  area  to  either  company  if  they  need  additional  forest  resources.  We 
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Mr.  Ruste: 
Mr.  Sidney: 
Mr.  Ruste: 


Mr.  Ruste: 


really  don't  believe  this  will  be  necessary  because  we  think  our  plan  of 
operating  a  log  sorter  and  making  saw  logs  available  *o  local  saw  mill  industries 
will  take  care  of  their  needs.  This  kind  of  puts  it  on  the  table  so  that  we  can 
move  in  any  direction  that  seems  necessary  and  completely  under  the  control  of  the 
Ministry  and  their  overall  responsibility  to  make  sure  that  both  industries  stay 
healthy.  Thank  you. 

The  representative  from  the  McIntyre  Porcupine? 

Mr.  Minister. 

Your  name,  please. 

Fred  Slaney. 

The  area  of  684  square  miles  is  over  12%  of  the  total  area  of  the  lease  and 
more  important,  it  could  be  1/3  of  the  area  of  coniferous  timber  on  the  lease. 
Removal  of  this  voiume  of  coniferous  timber  would  reduce  the  allowable  cut  to 
where  our  proposal  would  not  be  feasible.  However,  there  are  areas  which  could 
be  removed  from  the  lease  and  something  can  be  negotiated  in  this  respect  or 
arranged  by  the  government.  We  are  willing  to  release  part  of  the  reserve  area 
and  this  could  also  be  arranged.  Thank  you. 

Now  the  next  question,  and  I  will  pose  this  to  the  McIntyre  Porcupine  group. 

Would  you  consider  a  clause  in  an  agreement  with  you  that  would  require 
your  company  to  supply  North  Canadian  Forest  industries  with  any  deficit  in  saw 
and  peeler  logs  that  might  exist  between  the  sustained  capacity  of  their  lease  and 
their  present  requirements?  This  would  assume  payment  of  a  fair  price  for  such  logs 
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established  by  mutual  agreement  or  arbitration  and  should  not  exceed  42,000 
cunits  per  year. 

Mr.  Slaney:  Mr.  Minister,  Fred  Slaney  again  speaking  for  McIntyre.  !  would  like  to 

divert  a  moment  from  directly  answering  the  question.  As  part  of  the  answer 
to  this  question,  S  would  like  to  correct  an  impression  that  may  have  been  given 
that  we  are  not  considering  existing  industries  sufficiently.  In  fact  we  cannot! 

Pulp  companies  do  not  want  to  be  involved  in  lumber  if  they  can  avoid  it.  We 
have  proposed  a  saw  mill  only  in  the  interest  of  this  province  for  efficient  total 
utilization.  We  have  included  the  saw  mill  because  with  it,  we  can  assure 
utilization  from  the  lease  and  hence  the  most  revenue  to  the  Province  of  Alberta. 
We  believe  that  there  are  sufficient  saw  logs  to  supply  the  existing  industries  and 
for  our  proposed  mills  providing  we  have  the  co-operation  of  existing  industries 
to  sell  existing  pulpwood  from  their  operations.  To  clarify  this  statement,  II 
would  like  to  refer  to  a  table  in  our  brief  which  was  omitted  in  the  reading  to 
save  boring  you  with  figures. 

Mr.  Minister,  if  you  will  refer  to  Page  2-8,  we  have  a  summary  of  total  con¬ 
iferous  wood  available  annually  and  in  this  table  we  have  shown  the  volumes  of 
pulp  wood  stands  on  the  lease,  the  volume  of  saw  mill  wastes  which  we  expect  or 
hope  to  buy  in  the  form  of  chips,  pulpwood  from  private  timber  lands,  and  chips 
that  we  would  need  at  the  company  sawmill.  We  have  also  considered  the  allow¬ 
able  annual  cut  in  saw  logs  which  has  been  computed  on  the  normal  basis  used  in 
this  province  and  from  this  we  have  deducted  what  we  understand  to  be  the  average 
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annua!  cut  of  the  existing  industries  in  the  lease  areas.  The  balance  of  wood 
available  is  just  enough  to  supply  our  mill  when  it  reaches  750  tons  per  day  as  would 
normally  occur  and  the  saw  mill .  But  it  does  not  leave  us  sufficient  volume  of 
timber  for  a  safety  factor  against  the  risk  of  losses  from  disease,  and  fire  or  for 
expansion.  For  these  purposes  we  believe  that  we  are  to  supply  in  relying  upon 
co-operation  from  the  existing  industries  for  more  than  a  minimum  supply  for  a 
conservative  estimate  of  chips  and  pulpwood  which  we  have  indicated  in  our 
report.  I  am  sure  that  the  Chamber  of  Commerce  and  the  local  industry  have 
estimates  of  this  wood  that  Is  available  which  exceeds  the  85,000  cunits  which  we 
have  stated  in  our  report.  With  this  we  take  that  there  is  sufficient  volumes  for 
us  to  continue.  However „  we  believe  that  the  most  efficient  method  of  utilization 
is  to  sort  and  buck  timber  at  an  integrated  mill.  While  we  believe  that  there  is 
enough  wood  for  our  mill  and  the  existing  industries  we  are  prepared,  if  necessary, 
to  reduce  the  size  of  our  proposed  saw  mill  to  assure  a  supply  of  saw  logs  to  the 
existing  industry  providing  we  obtain  all  the  chips  and  pulpwood  from  their  operations. 
1  think  this  is  the  important  point  which  we  want  to  have  clarified.  I  would  like 
to  continue  with  the  answer  to  this  question  because  this  point  which  I  have  read 
forms  an  important  introduction  and  explains  how  we  would  believe  that  North 
Canadian  Forest  Industries  can  obtain  ail  the  logs  that  they  require.  We  do  not 
agree  that  such  a  clause  would  be  a  part  of  the  lease  agreement  because  this  clause 
would  rid  the  incentive  for  North  Canadian  Forest  Industries  to  its  fullest  potential. 

A|  so  development^operation  and  management  of  the  lease  would  be  more  difficult. 


. 
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The  plea  far  42^,000  cunits  of  sawlogs  represents  about  1/3  of  the  volume  of  saw 
logs  that  may  be  available  to  us  and  would  be  difficult  to  arrange  for#  but  as 
1  said^,  we  are  prepared  to  reduce  the  volume  of  our  saw  mill  if  necessary  to 
make  this  available.  Our  proposal  for  management  of  the  lease  is  designed  to 
make  full  use  of  the  available  timber  outside  the  timber  berth  committed  to  the 
saw  mills  and  the  timber  required  for  them  to  continue.  If  the  volume  of  timber 
that  is  available  to  us  is  reduced  sufficiently  however ,  our  proposed  operations 
would  be  jeopardized. 

In  summary ,  Mr.  Minister g  we  believe  there  is  sufficient  timber  for  our 
proposed  operations  and  the  existing  industry  provided  the  timber  resource  is 
wisely  managed  and  industries  involved  co-operate  with  one  another.  Thank 
you . 

Mr.  Ruste:  Thank  you. 

Now  could  we  have  our  representative  from  Procter  &  Gamble  answer  that 
question . 

Mr.  Honey:  Paul  Honey  again.  We  would  like  to  avoid  a  20-year  commitment  which 

makes  us  irrevokably  responsible  for  someone  elses  raw  material  supply.  This  is 
really  the  reason  why  I  made  this  answer  as  1  did  to  question  No.  1 ,  J  think  the' 
answer  to  the  two  questions  have  to  be  considered  as  a  total.  1  really  don't 
think  there  is  any  question  but  what  there  will  be  adequate  saw  logs  available 
from  our  log  sorter  to  give  North  Canadian  all  they  need  and  we  in  turn  will  be 
dependent  upon  their  chips  so  that  there  should  be  a  mutuality  that  would  lead 
us  to  deal  with  each  other,  if  there  is  something  needed  beyond  that  1  think 
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that  we  would  probably  be  most  willing  to  give  them  a  first  refusal  on  sales 
from  our  log  sorter  of  logs  up  to  the  point  that  they  are  satisfied .  I  simply 
think  if  would  be  almost  impossible  to  write  a  clause  that  would  hold  good 
for  20  years  that  forces  two  people  to  negotiate  with  each  other.  B  would 
like  to  avoid  it,  sir.  Thank  you. 

Mr.  Ruste:  Now  the  next  question  and  I  will  pose  that  first  to  Procter  &  Gamble 

Company.  Would  you  make  a  comment  on  an  earlier  commencement  date 
after  hearing  the  summary  of  the  brief  that  has  just  been  presented?  S  am' 
referring  there  to  a  brief  that  has  been  presented  by  the  Grande  Prairie  Chamber 
of  Commerce  and  the  City  of  Grande  Prairie  . 

Mr.  Honey:  Our  schedule  of  dates  and  comminments  have  been  made  on  what  we  feel 

is  a  pretty  tight  schedule.  Specifically,  our  studies  to  date  have  cost  probably 
something  over  $30,000.00.  We  would  expect  our  total  cost  of  feasibility  studies 
to  be  something  over  $100,000.00.  This  represents  doing  about  50%  of  the 
preliminary  engineering  before  we  could  quickly  make  a  commitment  to  proceed 
with  purchasing  of  equipment.  Therefore,  1  feel  the  period  between  now  and 
the  July  1,  1969  date,  as  an  extremely  busy  time  and  1  simply  will  not  want  to 
commence  to  do  the  amount  of  work  1  see  to  be  done  in  any  less  time.  Let  me 
explain  this  a  bit.  This  represents  almost  a  personal  commitment  by  me  and  my 
associates  to  the  President  of  Procter  &  Gamble  and  his  associates,  that  for  a 
certain  amount  of  money  we  will  build  a  mill,  for  a  certain  amount  of  money  will 
operate  the  mill,  that  we  will  sell  the  output  for  a  certain  amount  of  money  and 


-  95  - 


return  a  certain  profit.  That  commitment  is  full  of  very,  very  detailed 
calculations  and  it  simply  isn’t  possible  to  do  all  that  in  any  short  period  of 
time  and  do  it  practically  if  I  think  it  is  going  to  have  to  be  done.  Thank 
you. 

Mr.  Ruste:  Thank  you.  Now  the  same  question,;  Would  you  make  a  comment  on  an 

earlier  commencement  date  after  hearing  the  summary  of  the  brief  that  has 
just  been  presented?  To  the  McUntyre  Porcupine. 

Mr.  Slaney:  Mr.  Minister,  Fred  SJaney  speaking  again  for  McIntyre.  The  business 

advise  from  national  concerns  with  whom  we  are  dealing,  indicate  that  pulp 
markets  are  not  expected  to  improve  beyond  current  and  interum  present  pulp  mill 
capacities  until  after  1970.  Our  sales  partner,  with  world  wide  offices  and 
companies,  advises  that  1972  is  probably  the  best  start  up  date.  There  might 
be  some  improvement  in  this  date  if  markets  were  to  improve  more  rapidly  than  we 
expect. 

We  have  available  some  data  and  we  must  do  a  great  deal  more  detailed 
engineering  and  we  too  will  be  spending  large  sums  of  money  and  we  anticipate  a 
quarter  of  a  million  dollars  or  more  within  the  next  year  or  two  and  considerably 
more  than  that  before  we  are  ready  to  proceed.  This  means  that  there  Is  a  great 
amount  of  engineering  and  work  to  be  done  both  in  this  country  and  abroad 
and  we  believe  that  our  date  is  a  realistic  date.  We  are  not  aware  of  any  incen¬ 
tives  that  would  permit  us  to  start  before  marketing  prices  are  adequate  but  we 
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Mr.  Ruste: 


Mr.  Sidneys 


Mr.  Ruste: 
Mr.  Honey: 


Mr.  Ruste: 


Mr.  Honey: 


would  be  Happy  to  consider  it. 

Thank  you. 

Now  the  next  question  and  this  will  be  referred  to  McIntyre  Porcupine. 

Has  your  planning  progressed  to  the  point  where  you  can  advise  me  of  the 
stage  of  manufacturing  that  you  intend  to  implement  in  your  operation? 

Fred  Sianey  speaking  again  for  McIntyre.  We  stated  that  we  will  make 
bleached  puip  and  possibly  some  paper  products  and  this  is  all  that  we  can 
say  at  this  time.  Final  products  w 5 S 8  depend  on  additional  thorough  analysis 
of  future  markets. 

Thank  you„  To  the  Procter  &  Gamble? 

Paul  Honey  again.  We  definitely  know  that  the  first  unit  will  be  designed 
to  make  bleached  kraft  paper  grade  of  pulp  and  we  will  design  this  as  flexible 
as  possible  so  that  after  this  unit  gets  started  and  operating^  it  can  be  expanded  for 
for  more  of  the  same  or  we  can  make  a  variety  of  products but  within  the  time 
period  that  we  have  discussed  we  see  no  amendment  beyond  the  manufacture 
of  bleached  pulp. 

Now  the  final  question  that  was  indicated  earlier  and  I  will  address  this  to 
Procter  &  Gamble  first. 

Have  you  utilized  the  reports  and  feasibility  studies  of  the  Wapiti  Pulp  and 
Lumber  Co.  Ltd.  to  develop  the  submission  you  have  made  today? 

We  have  not  used  any  form  of  any  information  in  these  reports  and  these 
reports  did  not  in  any  way  contribute  to  our  being  here  today. 


-  97  - 


Mr.  Ruste: 

Mr,  Smaley: 


Mr,  Ruste: 


Mr,  Honey: 
Mr,  Slaney: 
Mr.  Ruste: 


And  then  the  representative  from  McSntyre  Porcupine? 

Jim  Smalley  speaking  for  McIntyre,  We  have  used  Some  of  the  reports  and 
feasibility  studies  of  Wapiti  Pulp  and  Lumber  Company  Ltd.,  and  for  use  of 
this  information  we  have  made  cash  payments  to  Wapiti,  We  have  also 
agreed  to  make  additional  cash  payments  to  give  them  an  equity  position  in 
the  operation  if  the  lease  is  issued  to  McIntyre,  Thank  you. 

Thank,  you. 

Now  i  would  like  to  pose  this  question  to  either  of  the  applicants.  Have 
you  any  other  questions  or  statements  you  would  like  to  make  at  this  time? 

S  rest  our  case.  Thank  you. 

McSntyre  also  rests  its  case.  Thank,  you. 

This  will  lead  us  to  the  summary  of  the  meeting  as  indicated. 

8  believe  that  we  have  covered  the  ground  rather  thoroughly..  \ou  have 
heard  the  submissions  by  the  two  companies  that  are  interested  in  establishing  a 
pulp  mill  in  this  area  and  the  meeting  today  was  not  intended  to  decide  at  this 
time  who  the  successful  applicant  will  be,  but  to  inform  the  public  of  the  proposals 
and  provide  the  government  with  all  pertinent  information  to  enable  us  to  make  a 
proper  decision.  The  resources  involved  belong  to  all  the  citizens  of  Alberta  and 
the  government  has  its  responsibility  to  obtain  for  its  citizens  a  just  return. 

I  wish  to  point  out  that  these  are  proposals  only  and  does  not  mean  that  the 
government  will  accept  all  the  conditions  laid  down  in  the  proposal.  There  are 
many  similarities  in  the  two  submissions  such  as  management  practices  to  be 
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implemented,  the  timing  of  the  development,  the  location  of  the  proposed  mill, 
roads,  requirements  and  so  on.  We  realize  that  the  immediate  production  of 
pulp  producing  facilities  at  this  time  is  not  feasible  because  of  the  market  situation. 

Because  of  representation  made  today,  the  government  will  give  serious  con¬ 
sideration  to  all  matters  raised  including  the  amount  of  the  guaranteed  deposit. 
Every  effort  will  be  made  to  have  a  pulp  mill  established  in  this  area  at  the 
earliest  possible  date.  However,  we  realize  that  it  takes  considerable  time  to 
plan  and  build  the  mill  and  that  we  intend  to<  come  to  an  early  decision  and  !  might 
mention  here  that  the  successful  applicant,  we  hope,  will  be  notified  by  the  end 
of  this  year  and  that  work  can  continue  from  there  on. 

Now  at  this  time  I  would  like  to  thank  all  those  who  have  prepared  briefs 
and  have  taken  part  in  this  meeting  by  being  here  as  attendants  and  3  can  assure 
you  that  as  a  government,  we  will  consider  all  matters  raised  here  today  and  this 
will  result,  we  trust,  in  the  decision  that  will  be  of  benefit  to  the  citizens  of  the 
Province  of  Alberta,  whom  we  are  representing.  Thank  you. 

One  moment  please.  I  mentioned  earlier  that  you  can  see  me  for  copies  of 
the  briefs.  Now  there  is  a  note  pad  at  the  back  door  that  will  have  the  place  for 
your  name  and  address  and  we  will  also  like  to  have  a  record  for  those  who  are  here 
at  this  hearilng.  Thank  you. 
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